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The SPEAKER took the Chair at 4.30
pm. and read prayers.

QUESTION (3)—-AGRICULTURE.
Crop Insurance, Statutory Liens,

Mr. BOYLE asked the Minister for
Lands: 1, Is he awarc that a number of
farmers requiring exemption from statutary
liens over crops for effecting fire and hail
insurance of e¢rops lave been refused
releases for that purpose? 2, Will he take
steps to ensure that all farmers reguiring
assistance to finance crop insurance by
such means will obtaiu it in ample time for
insuring this season’s cvops? 3, T{ net,
why not?

The MINISTER FOR LANDS replied:
1, 2 and 3, Clients who were supplied with
superphosphate by the Bank were given to
a fizxed date in which to effeet crop insur-
ance and when npot effected by that date it
was arranged by the Bank. In other cases
applications for releases for crop insurances
are dealt with on their merits.

(ornsacks, Supplies and Prices.

Mr. BERRY asked the Minister for Agri-
culture: 1, If the Government agrees fo the
proposal now mooted that all wheat bags
purchased before the war and at a much
lower priee than that prevailing at the
moment are to be pooled so that the exist-
ing price may be reduced to farmers on an
average hasis, will the Government urge the
Federal Government to average the price of
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old season's wheat so that those who seold
immediately prior to the outbreak of war
may receive the average priee computed on
the lower price received hefore the out-
break of war and on the more favourable
price now being paid, after the aecquisition
of wheat by the Federal Government? 2,
What stocks of seeond-hand bags were held
in the State prior to the outbreak of war?
3, What stocks of new hags were held in
the State prior to the outbreak of war?
4, How many bags have been imported into
this State, and at what price, since the out-
break of war? 5, Under the price-fixing
ovder, what would the price of old stock
new hags in the State prior to war be to-
day? G, Is he aware of the fact that since
the beginning of September orders for bags
have been taken from farmers withont a
slated price?

The MINISTER FOR AGRICULTURE
replied: Great diffienlty is experienced in
obtaining information fo enable replies to
be furniched to some questions that aro
asked. Informationr regarding shipping,
imports and general cnstoms matters is
being closely guarded. Some answers to
questions conld be obtained by inquiry at
the Statistician’s office. However, in reply
to the hon. member's questions, I have to
say: 1, The proposal mooted may not be
reliable and information is not available.
2, Required data is unavailable, 3, It is
helieved that 49 bales were held by firms as
at the J1st August. 4, This question will be
the subject of a statement T shall make to
the House later on. 5, 8s. 6d. per dozen
and 8s. 8d. per dozen for eredit. 6, Ko.

Whent Acquisition.

Mr. BERRY asked the Minister for
Agriculture: Does the Govermment know if
the Federal Government still intends to set
up a wheat aequisition tribunal in respeet of
sales of whent after the outhreak of war?

The MINISTER FQOR AGRICULTURE
replied: Reliable information iz net avail-
able, but the proposal is vonsidered douht-
Lul.

QUESTION.—TIMBER, PAPER BAG
MANUFACTURE.

Mr. BERRY asked the Minister for
Agrieulture: Wonld it he possible for the
Government to establish works for the



1346

manufacture of paper bags for superphos-
phate packing or for other suitable pur-
poscs, from the by-products of the timber
industry of this State?

The MINISTER FOR AGRICULTURE
replied: The Government is investigating
the possibilities that are involved in this
4question.

QUESTION—AGRICULTURAL BANK,
PROPERTIES RE-SOLD.

Indebtedness to Government and Slate
Institutions,

Mr. STYANTS asked the Minister {ov
Tands: Pursnant to the answers given by
hiw to guestions asked by the Leader of
1bke Opposition, Hon. C. G, Latham, on the

17th OQOectober, 1939, regarding the num-
ber of abandoned Agricultural Bank
properties disposed of hy Goldshrough,

‘Mort & Co., Ltd, and the awount of com-
missign paid; which answer: showed that
611 properties were sold for an amount of
£489,899 7s. 7d., what is the amonvl of
money owing on thexe propertics to (a)} the
Government: (b) the Industries Assistance
Board; and (¢) the Agricultural Bank?
The MINISTER FOR [LANDS replied:
I would like to supply the hon, member
with this information bui find it would in-
volve lengthy and complieated returns heing
‘made out. Much of the information is not
avatlable at head office and would have to
"be obtained from branch offices hecause
of the varyving adjustments in different
aceounts and in the amounts written off.,
Regarding point (a), even if this were
available it would not give the informa-
tion the hon. member seeks, as in most eases
sales would be ceffecied subject fo the
amounts owing Lo the Government.

QUESTION—BULK HANDLING
FACILITIES.

Kulja Eastward District.

Mr. WARNER (without notice) asked
the Minister for Lands: 1, Ts the Minister
aware of the many serious complaints from
settlers along the Kulja Bastward line eon-
cerning bulk  handling  facilities for the
coming season? 2 Whose is the responsi-
bility to instal bulk handling faeilities at
these sidings? 3, What has the Govern-
ment doms in this matter?

[ASSEMBLY.]

The MINISTER FOR LANDS replied:
1, 2 and 3, I thank the hon. member for
having given me notice half an hour age
of the question he intended to submit, thus
allowing me time to consider this mattier.
My reply is: Yes, the Government is
aware of serious complaints emanating from
the settlers along the Kulja Bastward line.
Numerous letters have been received re-
garding the matter in vecent weeks and this
morning two telephone conversations were
held with representatives of road hoards
regarding the position, T shall quote a
letter sent to Co-operative Bulk Handling
Ltd., under date the 11th October last, in
which I said—

I have had consideration given to_ your
letter of the 9th October referring to requests
for bulk handling facilitiee on the Kulja
Eastward line, In view of the obligations
placed upon the company by the Bulle Hand-
ling Act, I do not think there is any possi-
bility of any variation of the responsibilities
of the company to the settlers in that area.
I know from past discussions and informa-
tion received in eonneetion with the erection
of ecountry bins that individual sidings could
not be considered, but the scheme as a whole
has to be viewed when considering installa-
tion costs and income from sueh installations.
I know that this has heen vour own conten-
tion. In counsideration of the very good re-
turn to the company from the volume of
wheat from some sidings, this is enly a
rensonable attitude. T do not think, there-
fore, that there should be any snggestion of
requesting that each centre be considered
scparately amd that doubtful centres should
have some guarantee from the Government.
The matter must be left in the hands of your
company to carry out the obligations imposed
by the Bulk Handling Act.

For some time past communications have
passed hetween Co-operative Bulk Hand-
ling, Ltd. and my depactment relative to
this partienlor matier. The provision of
the Bulk Handling Aet to which I roferred
in my letter is Section 5, which reads as
follows:—

Whenever required by the Minister, the
company shall he ebliged to instal, maintain,
and operate a country bin or other facilities
for the recception and handling of wheat in
bulk at any railway station or siding which
the Minister is satisfied has an average
annnal receival of wheat cxveeding 20,000
bushels over a period of five years preceding
sueh reqoest.

Through Agriculiural Bank channels, T have
had obtained for me fignres showing the
fotal deliveries available at sidings along
the Wulja Eastward line, and I find thai
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in one year as much as 330,000 bushels have
been received at one of the unequipped sid-
ings during the past five or six vears. The
average for wmost of them has been in ex-
eess of 20,000 hushels. Co-operative Bulk
Handling, Ltd., replied to-day to my letter
of the 11th October and, after reviewing
the situation, the companv coneluded with
the following statement:—

We realise that, speaking generally, gov-
erning factors affecting the installation of
bulk facilities are as set out in your letter,
but we felt that, in view of the circumstances
detailed above, the suggestion of the guar-
antee was permissible. However, the directors
have noted your decision and we wish to
advise you that the length of time before
harvesting commences being insufficient to
allow the organisation of the installation ot
facilities, the company has now no alterna-
tive bnt to abandon the idea of aceeding to
the requesta.

The Government is considering the en-
forcement of the provisions of Section 5 of
the Bulk Handling Act, since the installa-
tion of faeilities is cntirely the responsi-
bility of Co-operative Bulk Handling, Ltd.
T think that covers the questions asked by
the hon. memher,

Hon. 1. Collier: That is «quite a full
answer to a question without notice!

FERSONAL EXPLANATION.

Minister for the North-West and Canberra
Conference.

THE MINISTER FOR THE NORTH-
WEST {lon. A. M. Coverley—EKimhberley)
[4.38]): 1 wish to make a personal explana-
tion. When speaking last night on the
motion for the disallowance of certain regu-
lations promulgated by the Department of
Native Affairs, in answer to an interjection
by the member for Subiaco (Mrs. Cardell-
QOliver) who asked if missions clsewhere in
Australia were licensed, I find that T replied,
“No, but missions in other States did agrec
at the Canberra Conference that missions
shondd comply with instruetions by the Gov-
ernment.  The conference was attended hy
representatives of religious organisations
throughout Australia.” YWhat T intended to
cay was that the conference was attended
by departmental officers representing the
~various States throughout Ausfralia. T did
not deliberately intend to mislead the House.
Tn answerine the interjection, I confused re-
ligions organisations in my mind with de-
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partmental officers who attended the Canberra
Conferenco. Tt was a slip of the tongue
and no fault of the mind. 7T had no in-
tention whatever of misleading the House.
Mr. Lambert : You shouid not try to ¢orrect
a good speech,
Mr. SPEAKER: Order!

MINISTERIAL STATEMENT.
Cornsuck Supplies.

THE MINISTER FOR AGRICULTURL
(Fon., P. J. 8. Wise—Gascoyne) [4.40]: 1
desire to make a statement referring to the
very vexed question of eornsacks, about
which memibers have asked several guestions
in the House during reeent days, The ques-
tion has worried the Government consider-
ably heeause of the possibility of a large
harvest, 1 thevefore submit the following
stalement :—

Several guestions have been asked in the
House relative to the cornsacks position.
FEver since the outbrenk of war, the Govern-
ment has endeavoured to keep the position
in hand and to he up-to-date in knowledge
of all that was transpiring. Several of the
unawers to questions have been difficult to
frame beeause of insufticient information
available at the time.

Somc eomment has been published in the
Press suggesting that bags were offered at
Cateutta on the 24th Avgust at 6s. 1d.; on
the 1st September at Gs. 3d.; on the 12th
September at 7s. Gd.; and on the 1st October
at 8s. 6d. It is obvious that Canlentta is in-
ereasing its prices, and in addition freight
and lunding charges have increased consider-
ably. Prospeets of a shipment en route are
sueh that a steep rise in price is possible.

The Deputy Price Fixing Commissioner in
this State has been very active in the matter;
and whereas it was expected that the two
shipments landing in Scptember suggested a
local f.o.r, price of 10s. a dozen, this has been
reduced to 8s. 9d. a dozen by averaging cer-
tain shipments. The Deputy Commissioner
is continuing on these lines in the hope that
further averaging will be possible.

In reply to a letter from me this morning,
the Deputy Commissioner has given the fol-
lowing information :—

Tn reply to vour eommunication of the 19th
inst.,, relative to the price of cornsacks, you
are advised that ex ‘‘Masula,”” which re-
ported on the 21st September, 1939, 505 bales
of cornsacka were landed. while ex ¢‘Quilaa,’’
which reported on 7th October, 1839, 2,025
hales ecame to hand.

Seeondhand sncks are being sold at prices
ranging from 3s. to 7s, 6d. per dozen with
special sacks, such as sugar or onee-used
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wheat, being disposed of at Ss. 6d. per dozen.
These prices were arrived at in accordance
with the trade practice of recognising the
ruling Caleutta rate for new sacks, less an
agreed margin,

It might also be mentioned that the Com-
monwenlth Prices Commissioner, Canberra,
fixed the maximum price for once-used sucks
throughout Australia at 9s. per dezen, so that
on the loeal mavrket sccondhand eornsacks arc
prebably being sold at prices below those
being ebtained in other States.

The reason for new sacks being sold ex
“1Quiloa’’ and ‘*Masula’’ at 8s. 9d. per dozen,
ig that they were purchased many months
ago, before the jute market rose.

In regard to the ‘‘Querimba’’ shipment,
which iz expected early in November, the
selling price cannot yet he definitely deter-
mined, as merchants arc hot aware ag to what
saeks will be shipped on this vessel.

The last pavagraph is very important—

Should yon be in possession of information
to the effect that secondhand sacks are at
present being sold at prices above 8s. 6d. per
dozen, I should be pleased to be informed of
the source of supply, in order that the neces-
sary action may be taken against the parties
econtravening the National Security (Prices)
Regulations, 1939, Yours faithfully, W. A.
White, Deputy Commissioner.

BILL—FINANCIAL EMERGENCY TAX.

Second Reading.
Dehate resumed from the 3vd October.

HON. C. G. LATHAM (York) [4.45]:
The first of the two Bills relating to finan-
cial emergency taxation differs very little
from the other taxation Bill which was in-
troduced recentlv.  This Bill proposes to
carry on the small increase over the hasie
wage, following the custom of past years.
The only difference is that up to the end of
the present year, the tax will be 4d., 5d., 6d.
and Td. up to 1s. in the pound, but there-
after it will be 3d. and 4d. for the two
smaller amounts, the 5d. rate being omitied.

The Premier: To benefit poor people
with dependants,

Hon. C. G. LATHAM: This is the first
measure introdueed by the Government that
proposes to reduce taxation. Despite the fact
that the Premier has said the Government
has previously introduced Bills reducing tax-
ation, that is not so. We have had measures
inercasing taxation. I wish to know whether
the sapporters of the Government will back
this measnre. The Premier has told us on
many oceasions that he has received a man-
date from the people to abolish the financial
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emergency tax. We on this side of the
House knew that it was impossible for him
to abolish the tax and still obtain the large
amount of revenue available from this source.
Last year the amount was pearly £1,250,000.
No previous Treasurer has had the benefit of
such a Jarge sum of money, Even the mem-
ber for Boulder (Hon. P. Collier) could
never have imagined that this tax would
hiing in such a large amount of revenne,
This source of revenne was not available to
him when he was Treasurer,

Hon. P. Collier: T was very modest.

Hon. C. &. LATHAM: You were much
more modest. I wish you were hack on the
Treasury bench,

The Premier: So do I.

Hon, P. Collier: Would you help to stage
a eome-back ?

Hon. C. G. LATHAM : T would, becawse
the hon. member does know the taxable cap-
acity of the people. I am afraid the present
occupant of the position does not. I know
what the Bill proposes. The remission of
taxation nnder this Bill will be an off-set to
the increased taxation imposed on persons
with higher incomes by the Bill that has just
been passed.

Mr. Thorn: I think the member
Boulder would be just as bad.

Hon. C. G. LATHAM: No! He would he
more amenable to reason, We on this side
of the House ought to get the support of
members on the cross-benches in our op-
posttion to the measure.

Mr. Raphael: They might agree, but they
could not vote against the Bill.

Hon. C. G. LATHAM : As I say, the Pre-
mier states he has a mandate from the elee-
tors to aholish the financial emergency tax.

Mr. Styants: That is only part of the
story.

Hon. C. G. LATHAM: That iz absolutely
all the story which the public was told. Not
on one oceasion did the Premier say on the
hustings that he promised to inecrease the
income tax to produce an amount equal to
that which wounld have been received had the
financial emergency tax not been abolished.
Of course, one would not expect him to say
that,

The Premier: Everybody knew it.

Hon. P. Collier: 1t was obvious.

Hon. C. G. LATHAM: It was not. T wish
the public was not so gullible. They will be
keenly disappointed to learn that this mea-
sure is to he continned for 12 months, unless
Parlinment otherwise decides.

for
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The Premier: That is your fault.

Hon. C. G. LATHAM: Of course I shall
be blamed. Members on the opposite side of
the House will stick religiously to the Prem-
ier; there is no wavering on that side of the
House at all. I daresay we could put the
matter to the test by asking the House to
decide whether it is in favour of this tax. If
it is not, the Premier could bring down his
proposal, but I doubt whether he could
do so without ereating much dissatisfaction.
I bave no opportunity of discovering what
this redunetion means, It is one of the facts
that are very difficult to aseertain. I suppose
the only person who could supply the infor-
mation would be the Commissioner of Tax-
ation.

Hon. P. Collier:
could do so.

Hon. C. G. LATHAM: 1 do not know
that they conld. I doubt whether the Commis-
sioner of Taxation conld accurately assess
the amount. Consider, for instance, busi-
nesses like Boan’s and Foy’s, which do not
set out the individnal wages and salares
paid, but group them. Big firms such as
those send in cheques weekly, and to ascer-
tain the exact amount would be difficult. The
Treasurer has told the House that he estim-
ates it at about £35,000. I have never
been able to get information of this
kind when I have asked for it. I am told
there is only one source from which I ean
ohtain the information and that is this
House; but we do not get very much infor-
mation here. IF the amount is £35,000, there
will still be a profit made because I helieve
the other increase proposed will return
£52,000. In this instance we have an oppor-
funity of ascertaining what the amount will
be because we have only to add 1215 per
cent. to the sum collected last year. The gold-
mining industry will provide an increased
amount. I am not referring to the gold
profits tax but to the tax on income earned
in the industry. BEvery miner will pay. If
a man is in receipt of over £200 and has
no family, he will pay; and if he receives
£270 and has one child, he will pay. The
single men as well will ail pay and 1
anticipate that a good deal more money will
be received from that sourece than formerly.

The probability is that the national in-
come for the vear will be 2 little more than
for the previous year. Next vear I am
afraid there will he a falling-off. For
one thing, the timber industry has de-
elined. Not so many men will be engaged

The Treasury officers
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in that industry, and a slight alteration is
to be expected in the amount received from
that source. Ilowever, ¥ think my figures

will prove to he fairly acecurate, and
32,000 will bhe the exeess amount ecol-
leeted by woy of income tax. I am

prepared to accept the fgure of £35,000
supplied by the Premier, beeause there is no
opportunity to check it. T supose the Treas-
urer will need this money, and, in fact, every
shilling that he can ohtain, When he relin-
uishos office T expect we shall have to give
consideration to adjusting taxation. At pre-
sent Western Australia is very heavily taxed,
and this year we shall rank with Queensland,
whicl is the highest-taxed State in Austra-
lia. Flowever, there is no alternative but to
agree to the measure though, in Committee,
further remissions might he provided if the
Premier will agree. We can inelude the tax
of 5d. in the pound that has been omitted
by reduecing the rate of €id. in the pound to
5d. T do not propose to offer any objection
to the Bill Leeause 1 know the PPremi -
must have this money. Nevertheless, we
ought to foree the issue and make him earyy
out his promises,

MR. McDONALD (West Perth) [4.55]:
I propose to support the Bill. I consider
there has heen an anomaly in the incidenee
of the financial emergency tax upon the
particular classes this measure proposes to
relieve to some extent. While there are
valid nrguments against a reduction of taxa-
tion, at the same time the duty of the House
is to remove the discrimination that has
existed aguinst these people. When the
seale of finaneial cmergency taxation has
heen put on an equitable basis, any rise
or fall in taxation can be based upon the
new seale to provide for a more equitable
bearing of the tax on the different classes
of taxpayers. For some considerable time
I have advoeated an easement for those who,
by reason of family responsibilities, find the
tax pressing particularly heavily upon them.
T was never able to follow the Premier’s
flights of imagination at the last elestion
campaign, but 1 sapport the Bill because
this is a relief that we ¢an and should give.

MR. J. H. SMITH (Nelson) [4.56]: As
in the past, I intend rigorously to oppose
the Bill. T expected that the previous two
speakers would be on their feet immediately
to support the propossls of the Govern-
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ment. But when I was wooing my electors
I told them I was ahsolutely opposed to the
financial emergeney tax, and that if the
measure were re-introdueed, as I expected
it would he, I would not be afraid to speak
my mind on the subject in Parliament. T
did expect that every imember, and more
especially members on the other side of the
House, would oppose the measure, I knew,
when I saw the different policies outlined
by the pelitical partics in appealing to the
electors, exactly what would be the resalt.
I knew from what wos said at election time
by the Leader of the Country Party and
the Leader of the National Party—and they
made similar remarks in the House before
the elections—that they would not oppose
the Fnancial emergency tax. Those gentle-
men told the Government last session that
it had no right to commit the incoming
Government. When I read that in “Han-
sard” I was in Bridgetown, and I thought,
“There will be no change.”

Hon. P. Collier: Why did you not advise
your leader?

Mr. J. H. SMITH: If 1 had done so, I
do not suppose any notice would have heen
taken of my remarks, The Premier went to
his electors with certain promises, but those
promises had been made before. When the
member for Boulder (Hon. P, Collier) went
to the eleetors in 1936 he said the same
thing, but when Parliament assembled, he
said, “I regret that though I received a
mandate from the country to abolish the
financial emergeney tax the time is not guite
ripe. However, it will be done next year.”

Hon. P. Collier: Oh no, I never said that!

Mr. J. H. SMITH: Next year came and
there was a change in the leadership of the
Glovernment.

Hon. P. Collier: That statement was not
right. Be fair!

Mr. J. H. SMITH : And the new Premier
carried on the finaneial emergency tax. So
it continued in 1937 and 1938. At the be-
ginning of this year, however, an election
was looming, and Lahour members promised
the people that, if they were returned to
office, taxation would be reduced to the ex-
tent of the one-and-a-quarter millions re-
cetved from the financial emergency tax.

The Premier: You are drawing on your
imagination.

Mr. J. H. SMITH: The Government
claimed to have a mandate from the people
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to abolish this tax. Yet, under this Bill—
I hope it will not pass ancther place,
though I am afraid it will—the Government
proposes that a man in receipt of 30s. a
week shall be taxed to the extent of 4d. in
the pound. Those poor men who describe
themselves as the lost legion and who are
in receipt of only two days’ work a week
are again to be subjected to the finaneial
emorgency tax. If I can get only one mem-
her to support me in opposing the measure,
I shall divide the House on the second
reading.

1T recall when this tax was introduced
in 1952 the fights we had, not only in this
House but in the party room. I remember
that many of the members sitting here fo-
day fought this legislation on several af-
ternoons. [ remember the present Premier's
moving as an amendment to the Bill that
the money be utilised solely for the pur-
pose of keeping men in work. What has
been done with the money? The purpose
for which the vast sum, collected by way
of financial emergency tax, has been prosti-
tuted, and not one-tenth of the money has
heen deveted to providing employment for
the pecople. When the Premier introduced
this Bill, he did not say that the money
would be used entirely for providing em-
ployment, but the impression conveyed fo
the people was that the money would be
earmarked for that purpose.

Hon. . Collier: Not quite, because the
then Premier refused to aceept an amend-
ment to that effect, and Parliament decided
that it should not be earmarked in that
way.

Mr. J. H, SMITH: T remember the re-
marks of Mr, Secaddan when I submitted a
proposition to have a gradnated unemploy-
ment tax starting at 1d. in the pound. I
sugrested that the fusds should be uvsed
entirely to keep people in employment.
What was Mr. Scaddan’s reply? He said,
““This is an unemployment tax pure and
simple, and the money we receive from it
will be utilised for providing employment.?’’

The Premier: He said nothing of the
kind.

Mr. J. H. SMITH: He did. TLater I shall
get ““Hansard’’ and noint out the passage.

The Premier: Get *i now.

Mr, J. H. SMITH: That statement was
made, not only in the party room, but also
in this House. It was a definite statement
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that the financial emergeney fax would be
utilised to provide work for the people and
keep them in work. This tax has been re-
enacted year after year. There would be
less objection to the tax if we knew that
the proceeds would be used to keep people
in work, and especially if we knew that
‘workers on the lower rung of the ladder
would not be required to contribute. The
Premier claimed to have a mandate from
the people, but he will say that, on account
of the war, he is unable to abolish the tax.
If ever the people gave a mandate to any
Government, it was given to the present
Government, and the mandate was that
the financial emergency tax should be abol-
ished. In the circumstances people eannot
put their trust or faith in Governments.
‘We have responsible men like the Premier,
his Ministers und followers going on the
hustings and with their utterances wooing
the electors, telling them of the great bur-
den of taxation resting upon them. The
T.eader of the Opposition told the people
that if he was returned to office the finan-
cial emergency tax would be re-enacted.
The Premier, however, said in effeet, ¢*If
_vou return us again, although we let you
«down in the past, we will give you a defin-
ite nssurance that the tax will be abol-
ished.’” T read that in the Press and heard
it in the Premier's address over the air.

But what do we find to-dav? An en-
tively different proposal. The Bill might
contain one or two concessions, but a man
carning only £1 10s. a week is still to be
taxed at the rate of 4d. in the pound. Such
a proposal iz seandalous. The basic wage
and arbitration awards provide for the re-
muneration of workers on a seale that will
enable them to live in reasonable comfort.
The hasic wage amounts to £4 or £5 a
week. Yet a poor individual getting only
A0s. a week is to be taxed 1d. in the pound.
What is the Government doing? Does it
stand for the principles of humanity? Ts
it endeavouring to do the hest possible for
‘the men on the lower rung of the ladder?
The financial emergeney tax starts at 4d.
in the pound, and the maximum rate is
only 1s, in the pound, If we started with
2 rate of 1d. in the pound and had a gradu-
ated tax, it would not be so had, provided
the whole of the proceeds was devoted to
unemployment,

Unemplovment is becoming worse, and
while we are taxing the people so heavily,
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we are giving them no guarantee that they
will be kept in work. If there was o guar-
antee that the money would he used speeific-
ally for that purpose, everybody would pay
with good grace. Even the man receiving
two days’ work or 30s. a weck would not
mind if there was a possihility of his posi-
tion being improved. There iz no snch paqs-
sibility. The position is becoming aggra-
vated day by day. The Premier under-
stands the position, and so does the Minis-
ter for Labour. Thev know it is growing
worse every day. Upemployment can be
described as rife, but a tax that will pro-
duce over a million of revenue will not be
used to ease the position in any shape or
form. I am entirely disgusted at the atti-
tnde of the Government. Tis supporters
should have insisted in the party reom upon
some alteration being made, Such a tax ean-
not he justified, and if T am the only mem-
ber who opposes this Bill, T shall eall “No"
very strongly.

MR. NORTH (Claremont) (5.91: In view
of the possibility of the second reading
goine to & division, I wish to make my
position clear Dbefore exereising my votr,
T support the Bill hecanse the National
Party under the leadership of the memher
for Woest Perth (Mr. dMeDonald) annonnced
during the elections that it would eontinue
the financial emergeney tax. The Govern-
ment of the day, however, in order to meet
public demand Ffor the abolition of the tax.
has moved in that direetion by making a slight
reduction for the henefit of certain classes.
I will explain directly why I have risen to
make a few remarks on the second reading
of this Bilt. The member for Nelson (Mr.
J. H. Smith) made a strong speech that was
fully in keeping with the oceasion. Part of
the pageantry of Parliament is that the vary-
ing views of members should be advanced,
alheit they may not greatly alter the posi-
tion. Tt is essential that those members who
intend to support this taxation measure
should indicate why they are doing so. Under
the system in vogue, aceording to which
we are operating year by year, we mast con-
tinue to increase taxation. We may redunce it
in one year or make rebates in one direction
or another at some other time, but as the
vears go by we find ourselves definitely in-
ereasing taxation. According to an article
that appeared in the “West Anstralian” this
morning, our Budget has not been balanced
more than onee or twice in a period of 20
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vears, and we have gone to the bad to the
extent of millions of peunds. This Govern-
ment, and the Opposition, if returned to
power, are prepared to continue working
under the existing system. It is the only one
that, officially, we know of. If the people in
the State continue, as they do more and more
every year, to show their opposition to the
system as it is operating, the day will come
when the whole taxation system will have to
be reviewed. In supporting this taxation
measure, and any other that comes before us,
we may in the future be charged with hav-
ing approved of a system that we gnew
would not work. That is the position as I
see it. We have inherited from past genera-
tions something that operated well enough
under the old conditions, but does not
operate well to-day and must become increas-
ingly difficult to operate as time goes on.
How can the Government of its own volition
change the system? The Premier himself
must depend upon his own experts at the
Treasury for advice. As I see it, if any
short nights or lack of sleep have to be en-
dured on aceount of hard thinking, they will
have to be endured by Treasury officials and
expertz who have to endeavour to alter their
plans in order to meet the changing con-
ditions as we go on. Against that, the people
of Australia, and of this State in particulaxr
have never shown any desire for a change in
the system. They are eonservative in their
political and ecconomie views, They ex-
peet us to earry on as we are ecarry-
ing on, and work out the system to its logi-
eal conclusion. We are a Jogical people. We
have a {ree State edncation, and we must be
ready to justify the situation in which we
find oursélves. T justify it by the correet
rules of logic. These rules indicate to us,
right ‘down from the time of the ancient
Grecks, thit there is a logical method which
meets the case, namely, the reductio ad ab-
surdum. When I am charged in the future
with having in the vear 1939 supported this
taxation, I can show that it was becanse I
joined with others in trying to work to a sys
tem that has becn inherited by us, and work
it to its logical conclusion. The only con-
clusion is, as I have said, reductio ad absur-
dum. When we have worked that system far
ehoungh, the publie will say there is need
for a change. If at this stage this taxation
measure were defeated, and the Government
attempted to change the svstem. hefore the
experts behind the scenes were ready with
sometliing else to take its place, and before
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the public came forward with a demand for
a change through the ballot box, we might
he in a worse position than we occupy to-

-day. -Members will recall the picture we

paint each year, showing how the State is
sliding down the slippery slopes, and so
forth. I am glad to leave to countries like
New Zealand and Alberta the task of carry-
ing on with their experimental system in
their own way, so that perhaps they may
give us some ideas and supply the requisite
assistance to our officials when they have, to
prepare for expenditure in the years to
come. For these reasons I support the mea-
sure, although I am aware that I am sup-
porting a system the logic appertaining to
which may be summed up in the words
reductio ad absurdum.

.- MB. SAMPSON (Swan) [5.16]: I regret

the Premier has not found it possible to
carry out his promise.  During the last
clection .the people were clearly informed
that, if the Government were returned to
power, the Financial Emergency Aet would
cease to operate. At the time I could not
understand how the Government could man-
age to do without sueh legislation, but the
statement was made and undoubtedly had
a great effect upon the people. In other
circles, not the polite circles associated with
Parliament, the criticism concerning such
a statement would be cxpressed in terms
more vigorous than polite. We know
that the Financial Emergency Act and the
tax were intreduced with a view to caring
for the unemployed. We also know that
the payments made to the unemployed dur-
ing the previous year amounted to some-
thing like £52,000, notwithstanding that the
collections from the tax itself came to up-
wards of £1,100,000. I was convinced that
the Treasurer could not do without the
proceeds of this tax, but my complaint is
that the statement was made to the people.
When statements are made and are not
honounred, the reputation of Parliament snf-
fers and the people must be inclined to
take with a grain of salt future statements
that are made. Unfortunately, as has just
heen said by one speaker, many people are
gullible with respeet to.taxation. I sup-
port the remarks of the memher for Nel-
son (Mr. J. H. Smith) that there was ne
justification for the statement that the
financial emergenev tax would come to an
end shonld the Government of the day
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be returned to office. The Government has
been returned, and the financial emergency
tax continues.

MRE. THORN (Toodyay) [5.18]: Each
year when this mcasure comes before the
Chamber we hear all soris of arguments
concerning how the tax should be imposed
and whether or not it should be imposed.
I am of opinion that this question has be-
come a political stalking horse. The Prem-
ier and the party behind him are accused
of having made promises during the last
election that this tax would be abolished.
I do not profess to know very much about
the finances of the State, but cannot see
how any Government could be willing to
part with over £1,000,000 of revenue, or, if
willing, could afford to do so. The money
1s urgently required. Having listened
to the arguments that members have ad-
vanced, I have ¢ome to the conelusion that
a sliding sezle of faxation should be brought
into force. Despite members opposite, I
am still of that opinion, and I have yet to
learn that the workers on the lowest rung
of the ladder cannot contribute some mite
towards taxation. When we are leg-
islating in this direction we should ensure
that cvery citizen throughout the State has
the responsibility of a citizen, and this ean
be schieved by making him a taxpayer.
That is my honest opinion. Further, even
the person on £1 a week might be required
to pay a halfpenny or a penny in the pound
if only to eause him to assume his respon-
sibility in affairs of State.

Mr. Fox: Would yon give those people
a vote for the Legislative Couneil?

Mr. THORN: T refuse to be sidetracked
by one of the white miece of Fremantle.

Mr., BPEAKER: Order! The hon. mem-
ber must not reflect upon another hon.
member.

Mr. THORN: That is how I feel abhout
the matter., We all remember the hue and
ety of the former Opposition, the present
Government parly, when the 4d. flat rate
basis was institnted. We then heard a tre-
mendous lot about the poor man on the
basic wage. I do not want to be bard on
that man, but I still think that to-day,
with his £4 2s. per week he can contribute
some small sum to the revenue. Had we
adopted that system of a sliding scale, we
would not have these arguments cropping
up, because we would not be saying on the
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hustings and in this Chamber year after
year what we do say regarding taxa-
tion measures. We are all inclined now
to use them from a political standpoint.
That is the danger. I do not oppose the
Bill, because if I did so I would be merely
critical. Although the Government is ae-
cused of having promised to abolish this
tax, I feel sure that if such a course were
adopted it would be done only by change
of name, The Government eannot possibly
afford to let that vevenue go. I make those
suggestions. If we adopted the policy of a
sliding scale of taxation, this particular tax
would not be used as a political stalking-
horse.

MRS. CARDELL-OLIVER (Subiaco)
[5.22]: I oppose the Bill because I was
elected for Subiaco on the same prineiple
upon which every member on the other side
of the House was elected for his consti-
tuency—upon this question. T undertook to
support the aholition of this tax. The mem-
ber for Nelson (BMr, J. FL. Smith) was not a
member of the last Parliament. and T was.
Therefore that hon. member has wnot the
same information as I possess with regard
to this question. 1 was certainly elected
upon that basis of abolition of this tax,
and every member opposite was elected on
the same basis. As I wish to be quite
honest to my electors, I oppose the Bill.

MR. STYANTS (algoorlie) [5.23]:
With great reluctance I support the con-
tinuance of the tax. I do so only becauss
I realise the Treasurer's absolute need to
have this money at his disposal. The great
objection I now have, and always have had,
to this measure is the injustice of its appli-
cation or ineidence, in that & married men
with six children on a given wage has to
pay the same amount of taxation as another
man on that wage and with ne children.
That, T repeat, is my strong objection.

Hon. C. G. Latham: And that is the best
ohjeetion.

Mr. STYANTS: T am indeed sorry that I
have to support the Bill; but it must be
realised that whatever Government is re-
sponsible for finding work for between
6,000 and 7,000 men the money is absolutely
essential.

AMr. Hughes: Did not the present Premier
move to have the yield of this tax placed
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in a trust fund earmarked to provide work
for uncmployed?

Mr. STYANTS: That is the old balder-
dash put np by the member for East Perth.
Tf he does nol understand how the finances
of the Stale are conducted, he should do so.
I believe that he does understand, but that
he endeavours, by misrepresentation, to
catouflage the actual pesition. It is well
known that most of our public works arc
finaneed from loan funds, which are ob-
tained through the Loan Council. If the
Treasurer loses the yield from the financial
emergency tax to assist him in paying for
works, our defieits will be so much greater,
and the inerease will have to be reimbursed
from loan funds, T£ that oceurs, it will
affect our eredit with the Loan Couneil,
and we shall receive so much less by way of
grant next year. The member for TEast
Perth (Mr. Hughes) knows quite well.
Even the member for Nelson (Mr. J. H,
Smith), who las heen hibernating for three
or four years in the bush, understends it.
As to promises the Premier may have made,
the hon. gentleman will be able to answer
for himself. T did not intend to speak on
the Bill, and would not have done so except
for the nceusations made by the member for
Subiace and the member for Nelson that we
have misrepresented the position to the elec-
tors—if we have not donc something worse,

With regard to this Bill, I shall not be
afraid to go baek and face the electors of
Kalgoorlie. At the general election I told
them exaetly what the position was. I de-
tailed to them the nature of the legislation in-
troduced last session and so strongly opposed
by hon. members on the other side of the
Chamber. Those members knew quite well
that if the legislation in question was put
into effect, it would mean the doing-away
with the great objection which everyone now
has to the tax—its unequal incidence—and
that under the composite tax proposed by
the legislation the married man with children
would receive recognition of his family re-
sponsibilities and would pay 2 lesser amount
of tax. Secing that the Government would
stifl necd the same amount of money to
carry on the affairs of State, and especially
to provide employment for those who
would otherwise he unemployed, it nat-
urally followed that a higher rate of
tax would De imposed on the salaries
and wages of those on the higlher
ranges. I offer no objection to any
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man who is in regular employment baving to
contribute a small amount of his regular
wages or salary for the purpose of tinding
work for men who would otherwise be un-
employed.

Mr. Hughes: There should be a special
Bill for that purpose.

Mr. STYANTS: If the member for East
Perth will only look up “Hansard,” as he
says he will do, then he will find himself
owing a correction or an apology to the
House. In the first place this legislation
was introduced by the present Opposition.
Members of what is now the Ministeriak
party moved an amendment providing that
the money raised by this taxation should be
segregated in a fund for the very purpose
now advocated by the member for Nelsom
(Mr. J. H. Smith), But the Treasurer of
that period, who was a member of the party
to which the member for Nelson belongs,
objected to the amendment, and his objec-
tion was sustained because the then Govern-
ment had a majority in the House.

Hen. C. G. Latham; And when your party
was in power, you did nof alter the tax pro-
vision.

Mr. STYANTS: Your party established
the precedent and set us a bad example.
I shall not be afraid to go before
the Kalgoorlie electors because of this
Bill. At the general eclection I told them
quite definitely what the position would be.
And yet we are accused by the member for
Subiaco and the member for Nelson of hav-
ing misled the people about this matter. I
feel sure that all members on this side of
the Chamber explained the position eclearly,
lucidly and candidly on the hustings. T told
the electors of Kalgoorlie that the confem-
plated legislation would not mean the aboli-
tion or reduction of the amount of taxzation
so far raised, but that married persons with
children who now had to pay the same
amount of tax as single persons and as mar-
ried persons without the responsibility of,
say, five or six children, or with no children
at all, would pay less. I told my electors
that the legislation would recognise the fam-
ily responsibilities of married men with chil-
dren, and would release them from this
taxation in proportion to the extent of their
family responsibilities.

The pleasing featurc of this continuance
measure 1§ that the Treasurer has been able
to see his way clear to make a reduction for
those who arc on the lower salaries and
wages, a reduction by 20 to 25 per cent.
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1 amn very pleased that that provision has
been made a part of the legislation; but I
would like to see the whole thing remedied,
and I believe that had the Opposition sup-
ported the legislation whieh was brought
down last scssion, we would have done away
with that disagreeable feature of the financial
emergency tax and there would have been a
more equitable means of raising the taxation
neeessary to earry on the funetions of the
State, particularly in eonnection with the
finaneing of work for those who are unem-
pleyed.

MR, HUGHES (East Perth) [5.31]: Just
before the general elections, & promise was
made to the people of the metropolitan area
that the finaneial emergency tax would be
stamped out. A leaflet was issued, and it
represenied a fourpenny financial emergency
tax stamp, and that stamp bore the caption,
“Stamp this ont.” The leaflet eontained a
promise that if the Government was returned
to power, the 4d. tax wonld be definitely
aholished.

Mr. Withers: How can you say that that
promise has not been fulfilled?

Mr. HUGHES: The tax has not been
stamped out.

Member: All in good time.

Mr. HUGHES: The leailet did not say
anylhing about its heing stamped ont over
any period of time; it just contained the
representation that the tax wounld be stamped
out, the understanding heine that that pro-
mise would be earried into effect if the Gov-
erminent was retwrned. If it had been in-
tended to stamp it out over a period, I sup-
pose it would have been stated that the aholi-
tion would be carried out by stages. If it
was intended to carry out the aholition by
stages, why did the leaflet carry the line,
“Stamp this qut” instead of setting out that
it would be done gradually? It is of no use
the member for Kalgoorlie (Mr. Styants)
saving that this taxation is for uncmploy-
ment, because we know it is noet. The unem-
ployed have never derived any benefit at all
from it. At present the relief workers, or
at any rate many of them, are in a worse
position than when they were getting £1 over
sustenance. T made calenlations last week
regarding those who have had no work for
seven or eight or even ten weeks, and T found
that over the period they were getting less
than £1 a week over sustenance. Those who
are on 7s. a week are still receiving 7s. a
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week, notwithstanding the enormous increase
in the finanecial emergeney tax.

I consider I do understand something
ahout the financial accounts of the State,
though perhaps not guite so much as does the
member for Kalgoorlie. I must admit, how-
ever, that it is not easy to understand
the finanecs. Everything is put intv about
40 or 50 pages of figures, and it is not o
simple matter to learn just what the
position i, If we Joock at one side of
the aceounts, we see a certain amount
¢¢ revenue from the railways; if we
loock at the other side we see a certain
amount of expenditure, and of course onc
will probably think that the railways are
showing a handsome profit. But if we know
motrc ahout it, we realise that a consider-
able amount of the expenditure goes to-
wards the pavmeni of interest. Therefore
it is diflicult for people like myself cor-
rectly to understand the publie accounts,
though it may be no frouble for the member
for Kalgoorlic to sort out the figures. Buf
coming hack to the leaflel showing that
it was proposed to stamp out the financial
emergency tax, if it had been intended to
carry out the stamping-out process by
stages at some btime in the future, it would
have heen decent, T consider, to state it.

The Premier: You are not an authority
on decency.

Mr. HUGHES: The Premier is not: he
does not know the meaning of the word.

My, SPEAKER.: Order!

My, HOGHES : It was a elear mistepre-
sentation to the pcople that something was
going to be done which the Government
had no intention of doing,

Mr. . Hegney: We tried to reduce it.

Mr. HUGHES: Nothing of the sort, be-
cause when the 2d. in the pound reduction
was given to the man on between £6 and
£9 a week, T moved an amendment on three
or four occasions to give the same redue-
tion to the man on £4 a week, and the hon.
memher, if my memory serves me aright,
voted against me on every oceasion, I made
two attempts fo get some reduction, but
members opposite voled against me. T do
not know whether the member for Kalgoor-
lie voted for or against my proposal, The
Bill that was brought down to consolidate
the income taxation did not make any pro-
vision for the financial emergency tax.
There was, however, a eclanse at the tail-
end of the Bill which left it open to the
Government to abolish or retain the finan-
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cial emergency tax. There was nothing to
show what amount of income tax was going
to be collected.

The Premicr; That was not a taxing Bill

Mr. HUGHES: No, and the Premier
would not tell the House what the pro-
posed taxzes were to be. There was nothing
to show what the new tax was o be. Speak-
ing from memory, I think there was a clause
in the Bill that 9d. a week should be de-
ducted from a man's wages and at the end
of the year he had to go to the Taxation
Department -to recover anything that he
might have overpaid, If the weekly dedur-
tion was insnfficient to meet the fax, the
Taxation Commissioner was empowered to
increase it, and so a man paying 4d., when
he got his emergeney tax abolished he might
be paying 6d.

The Premier: Some would.

Mr. HUGHES: Then he would have to
go to the Taxation Commissioner to get
it back.

The Premier: You are
another Bili altogether.

Mr. SPEAKER: That Bil! is not before
the House.

Mr, HUGHES: I did not introduce the
subject of that Bill. There is no doubt,
however, that a definite promise was made
that the financial emergency tax would be
abolished.

The Bill that was previously rejected was
not introduced to reduece taxation. We all
know that the Government gave a most
specific and definite promise with no qual-
fication, no attempt to limit it, no sugges-
tion of abolition by instalments. No word
was mentioned other than the definite indi-
cation of withdrawal. Tt was a direet
declaration of the Government’s policy. We
find now that the Government has not at-
tempted to give effect to the policy. The
tax is not to be abolished; it is to be
slightly reduced. The member for Kalgoor-
lie (Mr. Styants) was right in one respect
in the statement he made to the House, No
one would object to paying the tax if he
knew that it would be definitely applied for
the purpose of obviating unemployment.
To safeguard that position, the present
Premier, when Deputy Leader of the
Opposition, moved an amendment to pro-
vide that the financial emergency tax should
be paid into a trust fund for the relief of
unemployment.

thinking of
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The Premier: You have said that about
six times already!

Mr. HUGEES: And it is a fact;
Premier does not deny it.

The Premier: Very well, say it a couple
of times more.

Mr. HUGHES: Perhaps I will.

Mr. SPEAKER: Order!

Mr. HUGHES: The Premier had the
cheek to say something about decency a
little while ago. Was it decent on his
part when as Deputy Leader of the Oppo-
sition he moved the amendment to which
I have alluded, and then introduced legis-
lative proposals exactly the opposite of his
former contentions when he became Treas-
nrer? In New South Wales recently what
amounted to more or less of a erisis arose
because some members wanted such a tax
earmarked for unemployment purposes. I
have heard that point of view expressed
thousands of times by persons outside Par-
liament. They would not mind a tax, the
object of which would be to provide full-
time employment for everyone, but they al-
ways added the proviso that the money should
be used for that purpose and for none
other. I believe the Government could get
the tax from the basic wage earners and
certainly from ihousands of men on the
lower-wage rung, provided it could satisfy
them regarding the specific use to which the
money would be put. I believe the men
in receipt of the lower incomes wonld be
prepared fo pay 44. in the ponnd with that
object in view.

The Premier: I have heard talk about
persons willing to pay 1s. in the pound for
that purpose.

Mr. HUGHES: I have heard many wages
men say that they would not mind such a
tax provided full-fime employment were
made available to others with the money
so raised. Business men have said much
the same. They, too, have said that they
would not mind paying the financial emer-
gency tax if it were earmarked for wunem-
ployment relief. Naturally I do not ascribe
much virtue to such a statement from that
source, because what business people would
lose on the swing they would gain on
the merry-go-round. If business people
paid a little more in taxation and the people
generally had more employment, the ebb
and flow in the purchase of commodities
would probably return to merchants more

the
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than they would pay in exira taxation.
From that standpoint, therefore, no par-
ticular virtne attaches to their atfitude. I
have heard wage earners say they would
not mind paying ls. in the pound if they
were definitely assured that the money
would be used for the relief of unemploy-
ment and not be availed of for other pur-
poses.

In my opinion the financial emergency tax
has not much relationship to loan indebt-
edness. e are supposed to raise sufficient
money to meet the general reqnirements of
the Siate. We are not supposed to go on,
year in and year out, inecurring deficits
and curtailing loan expenditure. We are
expected to raise snfficient money to meet
our eommitments. No one likes paying
taxation, and very many people are simply
struggling on hoping to get ont of the
clutches of the Commissioner of Tazation.
They have to pay faxation by instalments.
Thousands of people have to adopt that
course, and then, with the new financial
year, have to start the same old struggle
again. I shall vote against the second
reading of the Bill because of the definite
promise made by the Government. ¥ be-
lieve the man in receipt of the basic wage
who has a family, as the member for Kal-
goorlie (Mr, Styants) pointed ont, eannot
afford to pay taxation. His is not a basie
wage if it 1s subjeet to taxation. If the
wage is basic, the amount received iz the
absolute minimum and no tax can be de-
ducted from it. Therefore no man is in
receipt of the basic wage if the Govern-
ment takes from him any amount by way
of financial emergency tax.

THE PREMIER (Hon. J. C. Willcock—
Geraldton—in reply) [5.45]: As only two
speakers indicated their opposition to the
Bill, T do not propose to take up much time
in replving to the debate. Mention has
heen made of the Government’s mandate and
of what was said at the last gencral clec-
tions. T shall read the mandate, which mem-
bers will find in the “West Anstralian” of
that date. Tt was supplied io the paper
officially, and members can look up the
exact extract for themselves. They will find
therein the following:—

Labour was thercfore asking for a mandate

" from the peeple to abolish the financial
emergeney tax and to collect the money re-
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quired at the source under the luecome Tax
Assessment Act.

There was no mention abont reduction of
taxation. No one ever made that promise.
No one ever said that if the taxable resources
of the community were available, taxation
wounld not be collected. The Leader of the
Opposition did not mention anything of the
sort, nor did the Leader of the National
Party. Neither did I promise that there
would be any rednction in faxation. We all
three knew that, in the eircumstances attach-
ing to the State’s financial position, it would
not be possible to carry on without the
necessary volume of taxation being avail-
able. Not one of the political parties sug-
gested during the election campaign that
there wounld be & wholesale reduction of tax-
ation.

Mr. Hughes: Did ever you see the picture
of the 4d. stamp with the caption, “Stamp
it out"?

The PREMIER: Yes, I saw it.

Mr. Hughes: Of eourse, you did.

The PREMIER: The member for East
Perth (Mr. Huoghes) may have an oppor-
tunity to give effect to that suggestion,
That was not his poliey, but our policy. He
will have an opportunity to give cffect to
it by his vote—if he is so coneerncd about
his principles regarding taxafion.

Mr. Hughes: I moved twice in that direc-
tion.

The PREMIER: The hon. memher will
not have to wait too long either. He will
have his opportunity within the next two
or three weeks.

The Minister for Labour: T suppose he
will not he here then.

Hon, C. G. Latham: Do not bring that
proposal down too late in the session.

The PREMIER: No. There is plenty of
husiness on the notice paper now.

Hon. C. (+. Latham: That is what T had
in mind.

The PREMIER: The Bill will be infro-
duced in ample time to permit members to
give proper consideration to it. That is
when the hon. member will have an oppor-
tunity to deal with what has heon referred
to as Labour’s mandate with regard to the
aholition of the financial emergeney tax.
The Government will endeavour to give

‘effoet to the mandate from the public at the
“earliest opportunity in this, the fArst ses-

<ion of the new Parliament. If the mem-
her for East Perth is so anxious for the
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Government to give effect to its election pro-
mises, he will have an opportunity to assist
to that end. The member for Nelson (Mr.
J. H. Smith), of course, provided much more
hoise than logic in his references to the Bill.
He put me in mind of a story I heard re-
garding one of the natives controlled by the
department that the Minister for the North-
West had something to say about last even-
ing. The native was going through timber
country one night during a storm. There
was g lot of thunder and some lightning.
*The native utfered the prayer, “Oh Lord
give us a little less noise and a little more
light.”” * If the member for Nelson had pro-
vided a little Jess noise and a little more
light upen what he was endeavouring to
+lemonstrate during the course of his re-
‘marks, I would now he in a better position
to understand what he meant.

Mr. J. H. Smith: "Your mind must be
very thick if you eannot understand that
vou broke your promise.

The PREMTIER: No promise has heen
hroken.

Mr. J. H." Smith: None hy your sup-
morters?

The PREMIER: To what promises does
the hon. member refer?

Mr. J. H. Smith: That mandate;
ahalition of the linanecial emergency tax.

The PREMIER: I read the mandate to
the hon, member. The House has had an
apportunity to hear it. It was prominent
in our eclection platform. There could be
nothing more plainly stated, I read the ex-
tract and gave the actual words that were
taken from the policy speech delivered by
me as Premier at Geraldton.

Mr. J. I. Smith: You used the first part,
hut did not mention the Istter portion.

The PREMIER: The hon. member ean
au to the file of the “YWest Aunstralian” and
look up the report for himself. He will find
that 1T gave the reference word for word
with what was published in the paper.

Mr, J. H. Smith: And what abont the
w“peeches of other members eleeted to this
Chamber ?

The PREMIER : Everyone recognises that
the poliey of a partienlar party is to be
found in the policy speech delivered by the
leader of that party when he opens his
eampaign., That is the speech that counts.

Hon. C. G. Latham: Not the interpreta-
tion.

the

[ASSEMBLY.]

The PREMIER: Not the interpretation
which ultra-enthusiastic supporters or op-
ponents put on if, but the actual wording
of the speech. The hon. member may perusec
it.

Hon. C. G. Latham: The trouble is that
your supporters make far too much noise.

Mr. Tonkin: It would be hard to be a
supporter of vours.

The SPEAKER: Order!

The PREMIER: 1 thank the Leader of
the National Party for his attitude towards
the Bill. He, like myself, is consistent n
what he advocated at the election; and he
said he would give effect to it by & vote in
the House. He also said he considered the
time was ripe for some consideration to be
extended to married men with domestic re-
sponsibilities. I have told the House that
within three weeks a Bill will be introduced
similar to that introduced lust year; because
it is more than probable—it is almost a cer-
tainty—that this Government will be in
chargo of the affairs of the State next year,
we shall be able on this occasion to give a
definite indication of the incidence of the
axation it is proposed to introduce, so that
members will be prepared to deal with the
measure when it comes before them, Mr.
Speaker, T am aware that I am not confin-
ing my remarks to the Bill before the
House; I should not he speaking about legis-
lation whieh will be introdueed later, Present.
indications are that 48 of the 50 members of
this House will support the second reading
of the Bill. T therefore do not feel justified
in trying to convinee two members who are
not open to conviction, but are like the Seots-
man who, eonvinced against his will, was of
the same opinion still.

Hon. N. Keenan: It was pot a Scotsman.

The PREMIER : I think it was. That is
an attribute of the Secottish character. Any-
one trying to convinee a Scotsman would
have an exeecdingly diffieult task.

Hon. P. Collier: Perhaps it was a Scot-
tish woman.

The PREMIER: I have indicated the
Government’s position with regard to taxa-
tion. Thr member for East Perth (Mr.
Hughes} has again brought forward his oft-
repeated contention—he does so on every
possible occasion—that this taxation wag im-
posed to relieve unemployment. I have
never denied that that when this legis-
lation was first introduced I moved that the
proceeds of the tax be dovoted to the relief
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of unemployment, but the Goverument of
the day refused to adopt the suggestion.
Since then the financial emergency tax has
been altered almost ecompletely.

Hon. P, Collier: At that time there was &
Aat-rate tax of 44d. in the pound.

The PREMIER: Yes.

Mr. Hughes: You were right in the first
place.

The PREMIER : During the first session
the Labour Government assumed office, that
iniquitous flat-rate tax was altered. It was
inequitable that a man receiving £3 a week
should pay the same amount of tax as a
man receiving £10,000 a year.

Mr. J. H. Smith: For what reason was it
altered?

The PREMIER : Beeanse we did not agree
with the principle of a flat-rate tax. We
considered it to be inequitable and unjust.
T well vecall the member for Boulder
(Hon. P. Collier), when he was leader of
the Government, giving expression to those
views: and I was proud to support him.

Mr. Patrick: The member for Boulder said
he would sweep it away altogeiher,

The PREMIER : He did.

Mr. Patrick: T mean the whole tax.

The PREMIER: No.

Mr. Patrick: He said so at Mingenew.

Hon. C. G. Latham: That is right.

Hon. P. Collier: They say anything at
Mingenew !

The SPEAKER: Order!

Hon. P. Collier: What did I say at Dood-
lakine?

The SPEAKER: Qrder!

The PREMIER: The iniguitous flat rate
has bheen abolished, and the Government
now desires to give consideration to men
with domestic respounsibilifies.  That will
be done if the Tlouse passes the legislation
whieh will be brought forward in the near

future. I thank members for the way in
which they have received the Bill

Question put and a division taken with
the following result:—

Aves .. R .. 40
Noes .. .. o ..o 4
Majority for .. .. 36

[48]
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AYES.

Mr, Berry Mr, North
Mr. Boyrle Mr. Nulsen
Mr. Colljer Mr. Panton
Mr. Coverley Mr, Pairick
Mr. Doney Mr. Rodoreda
Mr, Fox Mr., Seward
Mr. Hawke Mr. Shearn
Mr. J. Hegney Mr., F. C. L. Smith
Mr, W. Hegney Mr, Stubbs
Mr. Hil Mr. Seward
Mr., Holman Mr. Thorn
Mr. Johnson : Mr. Tonkin
Mr. Kernan Mr. Triat
Mr. Lambert Mr, Warner
Mr. Lotham | Mr. Walts
Mr. Marshall: Mr. Willecock
Mr. MeDonald Mr. Willmoit
Mr. Melany Mr. Wige
Mr, Mllington Mr, Withers
Mr. Needbam Myr. Wilson

{ Teller, )

NOER.

Mrg. Cardell-Otiver Mr. J. H. Smith
Mr. Hughes Mr. Sampson

{ Teligr,)

Question thus passed.
Bil! read a sceond time.

In Committee.

Bill passed through Committee without
debate, reported withont amendment and the
report adopted.

AUDITOR GENERAL'S REPORT.

Mr. SPEAKER: T have received from
the Anditor General a communication which
I think I shonld read to the House. It refers
to the preseniation to Parliament of his
annual reports and is as follows:—

Annual Presentation.

Year ended 30th June. Date Presented.

1929 . 17th October, 1929.
1930 .. 4th November, 19830,
1931 . 27th October, 1931,
1932 .. 2nd November, 1932,
1933 . 24th October, 1933
1934 .. 1st November, 1934,
1935 .. 31st October, 1935,
1936 .. 27th October, 1936,
1937 .. 12th October, 1937,
1938 . 18th October, 1938.

Reports prior to 1936 contained little in-
formation relating to the Agricultural Bank,
trading concerns and other activities suhjeet
to reports to the controlling authorities.

In my view, these coneerns have an im-.
portant bemring on the public accounts and
the Auditor-General's report is not complete
unless it contains the more important features
of their transactions for the year. Balance-
sheets and financial statements, however,
eannot he prepared or the audit advanced to
a satigfactory stage until some time after the
close of the year. Delays through such causes
have made it impracticable to present the
report at a date much before the 31st October.

Tt would be possible to prepare the report
in two parts, the first dealing with revenue
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and Parliamentary appropriations, the seeond
and later section including the accounts of
undertakings and departments.  Under such
an arrangement the first scetion might be
presented on or about the 30th Beptember. 1L
do not favour the change; cxtra eost would
be involved which the slight delay under ex-
isting conditions does not justify.

Some part of the delay this year has been
caused by staff shortage owing to officers
being called vp for military duty.

I am hopeful, nevertheless, that presenta-
tion will be made next week—Wednesday or
Thursday (25th or 26th). (Sgd.) 8. T.
Taylor, Auditor General.

BILL—FINANCIAL EMERGENCY TAX
ASSESSMENT ACT AMENDMENT.

Second Reuding.
Debate resumed from the 3rd Oectober.

HON. C, G. LATHAM (York) [6.4]: This
messure is complementary to the one we
have just passed. It provides for the rais-
irg of the exemptions and there is very
little that can be said about it. I wonld
have liked to take the opportunity to reply
to some of the Premier’s statements he-
causec he gave some new faets. However,
I do not propose to do that now, since T
will have ihe opportunity to do so a$ a later
stage.

Question pnt and passed.

3ill read a second time.

In Committes.
Bill passed through Committee withoul
debate, reported without amendment and the
report adopted.

BILL—NOXIOUS WEEDS AOT AMEND-
MENT.

Second Reading.
Debate resumed from the 26th September.

. MR. THORN (Toodvay {6.8]: I have no
objection to offer o the amendments con-
tained in the Bill. The desire is to tighten
up several sections of the Act so that the
Alinister and his officials will have power to
deal more effectively with noxious weeds,
particularly the blackberry, T have seen the
blackberry running riot in various country
districts, particularly in the Eastern States.
It becomes a serious pest, and once allowed
to take charge costs thousands of pounds to

[ASSEMBLY.)

bring it under control. The Minister told
us that in New South Wales steps taken to
eradicate this pest have met with a great
measure of suecess, and his department
wishes to adopt similar methods to deal with
the pest here.

As I travel through the country 1 often
think that too mueh apathy is displayed in
the eradication of noxious weeds. The star
thistle has taken charge of many areas, and
Cape tulip is gradually approaching Perth.
On the Bayswater-road there are many acres
of this weced in bloom, and the area is rap-
idly inereasing. Another uwoxious weed is
Paterson’s curse, which is spread over aeves
in the Midland districts. Anather objection-
able plant—I do not know whether it is
classed as a noxious weed—is “Stinking
Roger,” which has made an appearance in
the Upper Swan distriet, and is creeping
through the vineyards. Mcembers can well
support a measure of this kind, beeause nox-
ious weeds, once they get a hold, become a
positive curse to .the man on the land. L
feel sure that these amendments have not
been introduced without receiving adequate
consideration by the departmental officials.
I have pleasure in supporting the sceond
reading.

MR, J. HEGNEY (Middle Swan) [6.11]:
1 support the second reading. Primary pro-
ducers have brought under my nofice the
trouble caused by Cape tulip in the Caver-
sham district, and I have been informed that
considerable loss has been sustained throngh
cattle eating this weed.

Mr, Thorn: That is quite right.

Mr, J. HEGNEY ; A breeder of stock in
a large way bas done his best to eradicate
the pest. He informed me recently that
over the years he had spent close on £1,000
in combating this weed, but that owing to
neighbours' negleeting to take preventive
measures, the effect of his efforts was nulli-
fied. Cattle that eat Cape talip for the first
time find the effeet poisonous; some grow
aceustomed to it, and some will not touen
it. Many head of cattle, however, have died
after grazing on Cape tulip. After Pater-
son's curse made an appearance, it spread
vapidly, and while it ean be controlled by
cultivation, many local authorities are lacka-
daisical in the direction of taking steps to
eradicate this and other noxious weeds,
which are a2 menace to stock and an eyesore
to the distriet. Cape tulip is to he found at
Guildford and along the road towards Bays-
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water. In those distriets there are dairymen
running many head of stock, and if the cattle
get loose or are driven along the roads, loss
might occur, with sarious results to the
owner,

A grower of calttle in the Caversham dis-
trict pointed out to me what a pest Cape
tulip can become. He said the weed was
spreading and that steps should be taken to
Leep it within bounds; when one producer
adopted measures for the eradication of these
pests, his neighbour should be reguired to
make similay efforts. If we do not take
action to stamp out noxious weeds, they will
soon overrun the eountry. Some years ago
many of us saw pictures of the destrnction
caused by a noxious plant in Queensland.

Mr. Thorn: That was the prickly pear.

Mr. JJ. HEGNEY: Yes. Large sums ot
money had to be expended fo eradicate that
pest. What happened mn Quecnsland econld
easily happen here. The member for Tood-
yay (Mr, Thorn) mentioned the blackberry.
The problem presented by this pest in the
South-West culls for immediate action. 1
congratulate the Minister and the depart-
ment upon the Bill, which will he heneficial
to primary producers and will necessitate
local authorities, as well as private individ-
uals, giving altention fo this urgent matter.

Question put and passed.

Bill read a second time.

Sitting suspended from 6.15 to 7.30 p.m.

fn Commitice,
Bill passed through Committee without

dehate, reported without amendment, and the
report adopled.

BILL—DAIRY INDUSTRY ACT
AMENDMENT.

Secnnd Reading.

Dehate resumed from the 17tk Oetober.

THE MINISTER FOR AGRICULTURE
{Hon. F. 1. 8. Wise—{iascoyne—in reply)
[7.32): T sappose I shonld he very satislied
with the reception aceorded to this Bill.
When introducing it | endeavoured to make
it elear that it was mainly hased on the
necessity for quality, the desire to improve
the quality of dairy products within the
State. Several poinis were raised by mem.
bers, and T hope that T shall be able fo clarify
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them. The member for Sussex (Mr. Willmott)
said he would like to sec the term *‘sprcial
dairy instructor” altered to “check grader.”
In arriving at that particulay definition we
endeavoured to prevent confliet with the
parent Ae¢t.  In that Aet terms are used
specifically for officers employed under the
Act and hy the department. 1t sremed desir-
able to differentiate between the title given
to officers who would he minploved under the
special fund, and those who were omploved
by the Government under the Duairy Industry
dcet. We looked at several different titles
such as “officers for improving qualits.”
and numerows others. We discarded all the
suggestions other than the title “speeial dairy
mstructor.” I1f it 15 necessary for those
officers to trace back the source of undesir-
able eream, they may perhaps have to make
eantact with dairy farmers who have shown
a very rapid change in the quality of the
produets they have suhmitted, It would nok
be wise {o confine the activitics of the officers
to cheek grading. It is a question of a “rose
by any other name,” and T think the ferm
“special dairy instroetor” flls the bill.

The member for Nelzon (Mr. J. H. Smili)
referred to the question of farmers supply-
ing two factories. The proposal is a reason-
able ene, in that the men who are in a hig
way should not find themselves foreed to
supply cne factory only. I have drafted an
amendtment to cover the point, and that wilt
enable thaze who are now supplying two fac-
tories to continue to send their consignments
in that way if they so desive.

Mr. Doney: Will that privilege bhe re-
strieted to those who are at present supply-
ing two factories?

The MINISTER FOR AGRICULTURE:
Generally speaking I think it will be found
that the practiec is not a desirable one, but
in instanees where it is felt that farmers will
lose something, by what they may regard as
intervention on the part of this legislation,
it may be wise to go as far as has been’
sugeosted. The question of one contractor
or carrier picking up cream for three or four
factories on one road is within the scope of
the Act as it stands at present. If members
will examine the particular clause dealing
with fransport, they will find the matter rve-
ferred fo. Members may rest assurved that
every part of the Bill is designed to effect an
improvement in the quality of dairy pro-
dnets. We have had some remarkable cases
dealing with cream that has been subjected
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to ill-tvcatment, and has spent days on the
road before it reached the factory to which
it was consigned. Yet it was expeeted
that butter of firsi-grade would be made from
it. The producer himself has to pay for
that depreeiation. The manufacturer is not
affected, beeause he gets his manufacturing
charges just the same. It is the firm belief
of the Superintendent of Dairying that pro-
ducers will henefit over and over again by
improvements in the quality of their pro-
duets fo the extent of 1d. per lb. within a
year or two of the passing of this legislation,

Question put and passed.

Bill read a second lime.

MOTION - INVESTMENT COMPANIES.
To Inquire by Select Commitice.

Debate resumed from the previons day on
the following motion by Hon. C. G. Latham
{York) :—

That a select commitice be appointed—

(a) To inquire into and report upon com-
panies carrying on in Western Aus-
tralia the business of issuing security
or trust certificates in return for
moneys invested which are stated to
he baeked by investments held by
such companics in stocks and/or
shares of other ecompanies or cor-
porations or other similar trust
methods.

(b) To inquire into and report upen the
suecess or otherwise of the adminis
tration, control, and operations of
such companics, hoth as far as the
companies themsclves are concerned,
and their administrators and con-
trollers, and also as far as the per-
sons investing in and/or through
them are concerned.

(e) To inquire into and report upon any
nceeasary amendments to the Com-
panies Aet, 1893, and its amend-
ments, with o view to regulating the
operations of sueh ecompanies.

" THE MINISTER FOR JUSTICE (Hon.
E. Nulsen—Kanowna) [7.40): I do not in-
tend to oppose the appointment of a select
committee to report upon companies of the
type referred to in the motion. Already one
select committee has dealt with a company
having activities similar to that in question.
No criminal proceedings could be institnfed
at that time against the company and others
of the same kind beeause they were proceed-
ing aceording to the eonditions contained in
the prospectus and articles of association.

[ASSEMBLY.]

Actnally two companies were involved, and
their interests were interwoven. I refer to
the Investment Managers, Pty., Lid., and
the lnvestment and Security Company of
Western Australia. Investors in companies
cannot always be protected against their
own actions. When they have erred in their
Judgment, or when the operations of a com-
pany are unsuceessful, sharcholders are
prone to complain and to call for an inquiry
into the company’s transactions. If one-
fifth of the sharcholders, as prescribed hy
Section 56 of the Companies Aect, desire an
examination to be made into a company’s
affairs, applieation can be made to the Gov-
ernor; but security for costs of the examina-
tion has to be given. Requests for an exami-
nation into a company’s affairs are often
made on behalf of one individual, with the
implication that an inquiry should be held at
the State’s expense. Where it can be proved
that any company is acting fraundulently,
action can be taken; but extensive inquirtes
in the Aleorn case showed that the company
was acting within its powers; and any
alteration of such powers would be a ques-
tion for the shareholders to decide at a duly
convenced meeting.

Special legislation was introduced in both
New South Wales and New Zealand follow-
ing findings by Royal Commissions in each
instance; and such legislation gives power to
apply for the winding-up by a public offi-
cer, of companies specified by name in the
schedules to the Aets. The names of com-
panies decmed to be acting improperly have
heen added to by further legislation from
time to time. The difficulty in legislation of
this kind is to discriminate with regard to
any partieular eompany, and aetion should
only be taken on representations made by
the proper quota of shareholders in such
company for an examination into the com-
pany’s transactions. Where trust funds or
securities are held as the assets or backing
of dchentures, the control of such funds
might, if considered advisable, be vested in
a public officer, or, alternatively, any com-
pany desiring to operate as a trust com-
pany might he required to lodge a stipun-
lated amount as protection for the trust
funds entrusted to its keeping.  The ap-
pointment of a sclect committee would no
doubt assist in acquainting members with
matters affecting the provisions of the
Companies Act,
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In 1937 1 was a member of a select com-
mittee whieh did inquire into the actions
of a company. That cempany’s ramifiea-
tions were most cxtensive; and the result
of the inquiry, although no special legisla-
tion has been brought down, was to help
people to a better understanding of a share-
holder’s position. It is highly difficult, as
I have said, to protect persons against the
resulis of their own aetions; and only a
case such as that select committee inquired
into awakens them to a personal sense of
responsibility. Having listened most at-
tentively to the Leader of the Opposition
last night, I have come to the conclusion
that it is only fair that the company Mr.
Barker represents should have some means
of redress if he is not guilty. On the other
hand, if he has been practising what is not
right, and what has not been helpfnl or fair
to persons on the lower rungs who struggle
hard for a living, he should suffer the eon-
sequences.  After closely examining the
position and viewing it from every angle,
I consider it would be only fair if the
House agreed to the appointment of a select
commitiee to investigate the allegations
made in this Chamber by the Lender of the
Opposition. I feel that the hon. gentleman
has justification for the eourse he adopted.
I have been informed that he has decumen-
tary evidence to prove the whole of his
statements. If that is so, Mr., Barker ap-
pears to be in rather a pecnliar position.
But, on the other hand, if Mr. Barker can
prove eonclusively that his aetions have
heen faiv, then I do not sge that he should
have any ohjection to such an inguiry.
Father he shounid be pleased to have an op-
portunity to prove the statements of the
Feader of the Opposition to be wrong, T
have no ohjection whatever to the appoint-
ment of & select committee,

Question put and passed.
Seleet Commitice Apponted.

Haltot taken and a sclect committee ap-
pointed consisting of Messrs. F. C. 1.
Smith. Tonkin, Watts, Melarty and Hon.
C. Gi. Latham (mover).

Powers of Commitiee,
HON. C. . LATEAM (York) [8.0]: I
move—

That the Committee ehall have power to
call for persens and papers; during the taking
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of evidence to admit representatives of the
Press at the discretion of the Comimittee; to
sit on dayvs over which the House stands ad-
journed, and to report on the 9th November,

AMr, SPEAKER: I think a speecial motion
is required to deal with the admission of
representatives of the Dress.

Hon, C. (i, LATHAM: Very well; T will
move the motion with the omission of the
reference to Press representatives.

Question {as altered) put and passed.

Hon. C. G. LATHAM: 1 wish now to
move that during the taking of evidence
representatives of the Press be admitted at
the discretion of the Committee.

Hon. W, D, Johnson: Where did this
innovation come from?

Hon. C. G. Latham: This eourse has heen
adopted by Lhe House before,

Hon, W. 1». Johnson: How?

Hon. C. G. Lathant: By special resolution
of the House.

Hon. W. D. Johnson: Bul is il necessary?
You have the power.

Hon. €. ¢i. Latham: No, the Standing
Orders prevent that conrse being adopted.

Standing Orders Suspension—
Admission of Press,

HON. C. G. LATHAM (York) [82]: 1
move—

That, in order to permit the seleet com-

mittee, appointed to consider companies issu-
ing security ecertificutes, to exereise its dis-
cretion in admitting the Press to its meet-
ings, the Standing Orders having reference
tu the publication of the proceedings and
deliberittions of a select committee should,
for the purpuse of this special ease only, be
suspended during the time the committee is
sitting.
Hon. members may think that this is new
procedure; and therefore I have sont for
the report of the seleet commitiee appointed
to inguire into the purchase of gratuity
bonds, because on that oceasion Parliament
gave authority to admit the Press to the
inquiry. T agree with the Minister that
publirity is worth a great deal, as it may
prevent people from aeting foolishly. T
have the veport of the select committee ap-
pointed by the Legislative Couneil to in-
quire into the operations of the Metropolitan
Water Supply, Sewerage and Drainage De-
partment. That committee sat in 1924 and
among its powers was the following:—

(iii) that during the taking of evidence
the Committee have power te admit repre-
sentatives of the Press at their diserction.
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I bave no desire to lead the House astray
and so I give members this information. I
am not asking for something new. ¥Had I
known this objection would bhe raised, 1
would have been prepared lo meet it. T
hope the House will agree to the motion.

THE MINISTER FOR MINES (Hon. A.
H. Panton—Leederville) [84]: I am not
quite sure of the effect of the motion, Stand-
ing Order 351 scews to me fo hear on the
matter. It reads:—

No strangers, or members not being of fhe
Committee, shall he admitted at any time
to a Seeret Committee.

Mr. SPEAKER : T think the motion covers
that.

HON, W. D. JOHNSON (Guildford-
Midland) [8.5]: I do not remember a motion
of this deseription coming hefore the House
previously; at all evenis, T have no recol-
leetion of it. I submit this is a dangerous
precedent to establish.

Mr. Doncy: It is nof a precedent.

Hon, W. D. JOHNSON: The House
should not take this action unless for very
grave reason. In my opinion, we are un-
duly magnifying this matter. After all,
there may be repercussions; and while we
are inclined at the moment to take a serions
view of the matter, to admit the Press to
the proceedings might give unduve publieity
to them and result in greafer harm than
good. The sclect commitiee shonld funclion
as all other select committees with which I
have been associated have functioned. If
the Press is admitted, the inquiry will be
prolonged.

Hon. C. (. Latham: It will not.

Hon. W. D. JOHNSON: It might resolve
itself into a battle of wits. All the time the
evidence is heing taken, regard will be had
to the fact that the proceedings will he re-
ported in the Press the next morning. That
is an undesirable state of affairs.

Mr. Thorn: Do you take the same stand
with respeet to Roval Commissions?

Hon. W. D. JOHNSON: Jf the select
committce were converted into a Royal Com-
mission, the ecommission wounld have pawer
to admit the Press. We are proposing to
enter upon an extraordinary course; I do
not like it, and the motion will certainly
not have my support.

MR. BERRY (Irwin-Moore) [8.9]: T had
no intention at all of speaking to the motion.
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I listened to the Leader of the Opposition
last night and arrived at the conclusion that
he had very properly stated the reasons for
the appointment of a selcet committee, I
now find, however, that the inquiry will be
condueted on lines different from those
ordinarily followed by a select committee,
because it is now proposed that the Press
should he admitted to the proceedings. I
have no connection whatever with Litchfields
Itd., or with Mr. Barker. I was elected to
this House for a very definite purpose, and
for a very special reason. This particular
motion savours to me of the Shylock racket.
Apparently there is to be an insistence on
securing a pound of flesh from a man who
may he down. That is unsportsmanlike and
un-Anstralian, and on that very basis T
oppose the motion. I will go further and
fearlessly assert that the motion would net
have been moved had Mr. Barker

Hon. C. G. Latham: On a point of ordes,
Mr. Chairman, I ohject to that statement,
and ask for a withdrawal.

AMr. SPEAKER: The hon. member must
withdraw.

Mr. BERRY: 1 withdraw and apologise.
But T feel that the Houwse may be doing
something very dangerons. T do not know
to what extent guilt on the part of Liteh-
ficlds or Mr. Barker can be proved. Should
it happen that the inquiry falls flat, what
redress will Mr, Barker have? What pos-
sible hope has he of standing up against the
Government of any country? Last night's
deliberations have proved a severe punish-
ment

AMr, SPEAKER: We are not discussing
Mr. Barker at present, but whether the
Press shall be admitted to the inquiry hyv
the select committee.

Mr. BERRY: I am eoming to that. I
feel that to admit the Press in this instance
would be very unsporting. That is a bad
word to use of a select committee appointed
to make an inquiry, but apparently it is not
a regular procedure to admit the Press to
inquiries of this kind. I therefore ask mem-
bers very seriously to consider how thev
will record their vote on this motion,

ME. MARSHALL (Murchison) [8.11]: T
am inclined i{o support the view that we
should not interfere with the procedure to
which the Fouse has adhered for a period
of many vears. 1 have no reeolloetion
of anv motion similar to this one having
been mioved since T have heen a member
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of this Chamber. The Leader of the Op-
position will gain his objective without re-
course to this motion, Standing Order No.
352 prevenis the publication of evidence
previous to its heing reported to this House.
After the report of the seleet committee
has been made, all the evidence, if the
Leader of the Opposition so desires, may
be published. So the hon, member will gain
his objective in due course, and there is
ne nced to adopt a new procedure.
The only two Standing Orders governing
motions such as the one under consideration
are No. 416 and No. 417. The Leader of
the Opposition made some reference to
those Standing Orders. Standing Order No.
416 permits the House to suspend the
Stauding Orders in cases of great urgeney
only. No notice is required, and so long
as an absolute majority of the Chamber
agrees, the motion for such a suspension
<an be proceeded with. I repeat, however,
that that applies only to cases of great
nrgeney, and T suggest that the present in-
quiry does not come under that heading.
The other Standing Order rules out this
motion becanse it provides that a motion
for the suspension of any Standing Order
or Orders cannot be carried unless notice
has been given. The Leader of the Opposi-
tion will agree that whenever the Premier
moves for the suspension of the Standing
Orders he has to give notice on the previous
day of his intention so to do. The motion
under consideration, however, has heen sub-
mitfed this evening without any prior notice
having heen given. While T agree that the
destivies of this Chamber are in the hands
of an ahsolute majority of members, the
moving of this motion does not conform
to Standing Order No. 417. Consequently,
before I vote, I would like to hear more
diseussion and to discover whether there is
any authority for the moving of the motion.
If T consider the motion to be out of order
T will vote against it on that score. I am
not prepared to go any further than to
zive all the facilities, rights, privileges and
powers to this committee that have been
ziven to other committees. I do not know
the companies that have heen referred to,
and T am sorry that some speakers have
stressed one particular company. The
Leader of the Opposition mentioned two
distinet firms, and made reference to the
need for amending the Companies Aect,
Why other speakers should have specialised
on a certain company in the affairs of
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which a certain individual has played an
active part, T do not know. However, 1
desire vour ruling, Mr. Spesker, as to
whether the motion is in order, and if so 1
should like to know the authority for that
ruling.

Mr. SPEAKER: I rule that the motion
is perfectly in order, but hefore it can he
passed it will huve to reeeive the votes of
a majority of members of the House. There
is n precedent for a similar motion dating
back to the Empress of Coolgardie ease in
1904,

THE PREMIER (Hon. J. €. Willeock
—Geraldton) [8.15]: Those of us who have
heen in the House for a considerable period
are aware that the Standing Orders have
been modelled on lines of procedure that
have been in existence for many years. Some
of the forms of procedure that we use for
introdueing and earrying on business dafe
back to the early days of constitutional gov-
ernment, and if we examine them we dis-
vover that they were framed for very gooa
rensons. Qur Standing Orders have stood the
test of time. Cerlainly there is a precedent
for the moving of a motion such as that
under consideration, but when the House
was asked to consider the suspension of
Standing Orders on that former oecasion,
sufﬁclentlv good reasons were given to the
House. But to move a bald motion for the
suspension of Standing Orders without giv-
ing any reason, is to ask the House 1o agree
to something that is unfair. In moving the
motion for the appointment of a seleet com-
mitter, the Leader of the Opposition said that
the charges he made were very grave and
demanded an inguiry. The Honse agreed
with him, and decided that the duty of the
select committee was to inquire on bebalf of
the House into the activities of these ecom-
panies and then to rveport to the House as
to whether there were any grounds for the
charges made and what should be done about
them, Such is the procedure adopted by
most deliberative bodies. T hesitate to quote
the practice of munieipal authorities, but
members are aware that whenever a muni-
cipality or a road board goes into committee
it doss so for the purpose of inquiring into
eertain matters withont publicity being given
in the Press, If the Leader of the Opposi-
tion can give us good reasons why the Stand-
ing Qrders should be suspended—just as
good reasons as were given 30 years ago for
the moving of a similar motion—the House
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might consider agreeing to the proposal.
Such a course has not been followed since
the oecasion I have mentioned. Just to alter
the customary procedure merely becanse a
motion has heen moved seeking an alteration,
would be to ereate a dangerous precedent
and one that might re-act against the House
in future. There is a very good reason for
the existence of our Standing Orders. They
have stood the test of 40 or 50 years and
have not been altered. There have been num-
erous inquiries in regard to all sorts of pub-
lic matters, but the eourse now suggested
has not been followed. Only last year or the
year before there was an inguiry into a
set of circumstanees somewhat similay
to those now to he investigated. That
inquiry was not open to the public
When the committee had concluded its
deliberations  and made  recommendations,
they were cousideved in the fall light of

day and. of Press pnblicitv. T am
not prepared fo approve of altering

the procedure in this Mouse without good
reasons heing given. [ do not wish to be
consideved eonservative, or as one holding
the view that, hecause of some provision
in the Standing Ovders, we should never
muake a change, but unless good reasons are
advaneed for departing from custom and
precedent, T am of opinion that we should
adhere to the Standing Orders.

MR. WATTS (Katanning) [8.21]: I in-
tervene in this debate ouly to express my
point of view as a prospeetive member of
the select committece. A considerable
amount of publicity has been given to the
charges made against the coneerns that
are to be the subject of the inquiry. So
far from its being unfair that publicity
should be given to the proceedings, T am
inclined to take the opposite view. The
faet of that publicity having heen given
atd of the charges having lieen made, as
the inquiry proceeds irom day lo day, there
should be an opportunity-—the carliest op-
portunity, which is the Press the next day
—for a rebuttal of those ¢harges, it the re-
buttal is tendered in evidence, and the
clearing up in the public mind as quiekly
as possible the question whether those
charges are, by degrees, being substanti-
ated. Because I believe this, beeause T do
not think for one moment that there is any-
thing unfair or unsportsmanlike in giving
one side the same publicity az the other
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side has reeeived, I propose to support the
motion,

MR. TONKIN (North-Eazt Fremantle)
(8.22]: With what the Premier said regard-
ing the Standing Orders, 1 find myself in
substantial agreement, but as to the mat-
ter of giving the widest publicity to an in-
quiry of this kind, I fee] that the admission
of the Press is bighly desivable. I am sat-
isfied that one of the weaknesses of the
inquiry made by a seleet committee of
whieh 1 was chairman a year or two agoe
was that insufficient publicity was given
to the evidence heing taken. In the inter-
ests ol the people against whom charges
have heen made, it is desirable that the
widest publicity should be given becanse,
without doubt, most people in the State
are aware that grave charges have been
made against the operations of certain
companies.  Unfortunately, people have a
habit of believing the reports they hear
tirst. Some people, in their own minds,
with the conduet of the various companies
That is nnfovtunate, hut nevertheless it is
the experienee. Tf there is nothing wrong
with the conduet of the various companies
agrainst which allegations have been made.
they have nothing to fear from the admis-
sion of the Press. Publicity will be to their
great advantage, and early publicity will
certainly e to their advantage. On the
other hand, if the charges made are sub-
stantially proved, it is in the interests of
the people generally that the greatest pub-
licity should be given to the cvidenee.
Therefore I find myself unable to agree
that the proceedings of the select commit-
tee should not receive the widest publicity.

I would not say it is advisable to admit
the Press to all seleet committees, becaunse
some seleet committees arve appointed more
for the purpose of elieiting information for
use at a later stage hy members of the
House. In this inquiry, however, there is
a twofold ohjeet, Avstly to aseertain whether
there iz anything wrong and, secondly, to
suzgest what steps are necessary to pre-
vent any {urther damage from being done.
Tn a matter of this kind there is no better
way of deing that than hy making the
peaple aware of what is happening. While T
apprecinte  the feelings of the mem-
her lor Irwin-Moore (Mr. Berry)
who, on first thoughts, believes this atti-
tude is ungportsmanlike, I am satis-
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fied that on further reflection, he will
see if 15 just as much in the interests of the
person who has been aceused of wrong-
doing that the greatest publicity shonld be
given to any statement of his case as it ean
pessibly be ecastrued to be against his in-
terests, [f T was charged with having done
something wreng and the charge had gone
out to the world, if T was certain of my in-
nocence and was sure I could prove it, I
should not wish to stifle any statement about
my innocence. T would he secking the great-
est publicity for the faets in proof of my
innocenee,  Therefove I say that if the
people called upon to give evidence at this
inquiry are perfectly satisfied they ean pre-
sent a e¢lear and proper reply to the charges
that have been made, and that they have a
good defence, they have nothing whatever to
fear from publicity, but shonld welecome if.

Hon. P. Collier: It is only fair to the
people aceused that there should be equat
publicity to that given in the newspaper this
morning. :

Mr. TONKIX: That is what I think.

Ton, P. Collier: They will not get it
otherwize:  the eovidence might not he
printed.

Mr. TONKIN: Exactly. After the in-
quiry has been ecompleted, the House might
decide, for one reason or another, that the
evidenee shall not he printed, and in that
event there would be very little opportunity
for people Lo learn just what had transpired
at the inquiry. T therefore hepe that the
House will agree to the motion. If we can-
not arrange for publicity in this manner, T
hope some other method will be found. The
House should certainly appreciate the wis-
dom of admitiing the Press fo this inquiry.

MR. J. H SMITH (Nelson) [8.28]: 1
propose to support the motion on precisely
the =same grounds as those stated by the
member for North-East Fremantle.  The
procedure is unusual and T believe that the
member for Trwin-Moore (Mr. Berrv) was
somewhat cairied away simply on that ac-
eount. You, Ma. Speaker, and other mem-
bers know that when the Turf Club holds
an inquiry, the persens charged have no
opportunity of putting theiv case before the
publie. The same remark applies to investi-
gations by seleet committees. On this ocea-
sion the only opportunity that individnals
will have of rebutting charges made against
them is through the Press. Otherwise no
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one will know, unless he reads the records
of the committee’s proveedings, and it 15 un-
likely anyone will oo that.  If Press repre-
sentatives are admitfed, the newspapers will
publish rebutials sulnnitted to the eharges
made, and the public, through the Press,
will be able to judge the merits of the case.
[ believe that the admission of the Press,
instead of heing a hardship as some people
may think, will be really a blessing in dis-
guise because it will give the managers of
the companies concerned an opportunity to
rebut any statement tendered in evidence to
the seleet committee.

MR. HUGHES (East Perth) [8.29]: 1
should like to support the motion for future
referenee. Tf we admit the Press to the pro-
ceedings of the sclect committee, provided
that the Press wounld publish everything that
took place——

The Premier: That is the point.

Mr. HUGHES: Then we would not be do-
ing an injustice to anyone. There is grave
danger that the Press, in the course of
carrying out the tazk of giving the public
their daily sensations, may pick out cer-
tain parts of the evidenee fo make a ser.
sation out of them. Frequently the report
of the parent paper gives a wrong con-
ception of what took place at an inquiry.
Tt does not matter what we do, we shall
never eatch up with a report that appears
in the “West Aunstralian.” Tt will have had
too long a start. One of the disabilities of
this type of inquiry is that statements ean
be made in the House and not answered
unfil months afterwards. A sclect com-
mitltee appointed to inquire into matters
of a personal nature 15 a weapon that ean
be used with ervave injustice.

My, Lambert: You know
that.

Mr, HUGHES; T say what I have to say
in publi¢, and do not want the privilege of
Parliament to help me. T pnt things into
writing, as 1 did in the case of the exposure
of the manganese company.

Mr. SPEAKER: Order! The hon. mem-
ber must keep to the motion.

Mz, Lambert: Sensationalism!

Mr. SPEAKER: Order! The member for
Yilgarn-Coolgardie must keep order.

AMr. HUGHES: It is a pity for the share-
holders of the company that a scleet com-
mittee was not then appointed. The me-
fton is fraught with grave danger. Tf the

the value of
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Press is admitted to the inquiry, | hope the
Committee will sub-edit the report so that
it may be a reasonably fair and accurale
account of the proceedings before it s
.disseminated to the public, I know that
certain parts of evidence are generally
Ppicked out for the creation of a sensation.

The Minister for Labowr: Barker eould
have twa colummns printed in the “West Aus-
tralian” to-morrew if he wished.

Mr. HUGHES: Exeept that it
«cost him at least £8 a colamn.

The Minister for Labour: T think the cost
would exceed that.

Mr. HUGIIES: There is nofhing to pre-
vent Mr, Barker from geoing on the public
platform and anzwering the charges against
hin.  This motion, if earried, would ereate
a preeedent.  Were it earried; it wounld be
difficult For the Mouse to refuse a smmilar
request frowm the chairman of another seleet
-committee, particulariy if the Inquiry were
into o matter of publie importance only, If
we lay down such a precedent we should
do so with the mental reservation that we
are not going to grant such a request to-day
and refuse it to-morvow. If the Press are
admitted they will veport what they like.
There would be no likelihoad of an injus-
tiee bring done if the Press guaranteed
to publish the whole of the evidence. but
thev would not do that heecause sufficient
spare would not he available.

Mr. Withers: Do not you know the eost
of paper?

Mr. HUGHES: Yes, the space would
not be available. There is grave danger that
the report would not be a substantial ac-
count of what took place. We should D
putting it into the hands of the Press to
take one side or the other. T have not sueh
a wonderful faith in the impartinlity of the
Press. They will report what suits then:.
from their own point of view. Particu-
larly is that so when politieal econsidera-
tions enter into the question, and when the
views of the Press hecome warped. They
may think they are reporting fairly and
squarely, but they are onlv reporting from
their own point of view, and only picking
out what thex think are maiters of im-
portanee. More harm than good may be
done by admitting the Press to this inquiry.
As ihe Minister fur Labour has pointed
ount. there is nothing to prevent a man from
taking steps immediately Lo pot his case
before the public, cilher from the platform,
throngh the radio. or through the Press. Tt

would
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is, therefore, unnecessary to depart from
the stund that has generally been faken in
matters of this sort. Were T one of the
parties coneerned, 1 would invite my ae-
cusers to come out in the open, fur removed
from any Parliamentary privileges, I should
like to vote for this imotion, beeause I
think a select committee might he appointed
in the future dealing with matters of purely
public intevest, and not in any way with
personal considerations.  On such oceasions
it might he advisable to admit the Press in
the interests of the public, and this would
he a good precedent to Follow.

Mer. J. Hegney: It would be handy in
the ease of an inguiry into horse racing.

The Premier: There
inquiry,

Mr. HUGHES: And in the ease of other
committees that may he appainted the pre-
cedent would he useful, In the eirewmn-
stances, however, T think we might do a lot
of harm if we made a special exception and
sot aside the Standing Owders in this ease.

will not he an

THE MINISTER FOR MINES (Hon. A.
H. Panton—Leederville) [8.36]: I do not
feel disposed to vote for the motion, chiefly
for the reason given by the Premier. We
should be very jealons of our Standing
Orders, and unless we have a stronger
case than has heen presented to us to-
nighl, we should be very carveful before we
waive one or any of them. As the Pre-
mier stated, our Standing Orders have stood
the test of time, and I do not know that
there ix anything in the case to eanse us
to waive them. I agrce with the member
for Fast Perth (Mr. Hughes) that the pub-
licily suggested by the member for North-
East Fremantle (Mr. Tonkin) would be of
the kind that sunited ihe Press, which is not
m the habit of publishing verbatim reports
—perhaps just as well for many of us. One
could imagine the huge “Daily News"” posters
in the streets and people rushing to them
and saying, “What is it all ahout?”’ and then
probably finding in the paper only half an
inch of reading matter containing little or
nothing. That sort ef thing would lead
peaple to buy the paper, thinking that some-
thing terrible had happencd in connection
with a seleet eommittee at Parliament
House. The motion goes further than that.
The rcason why I asked von, Mr. Speaker,
to read the motion again was that T wished
to make sure which Standing Orders we
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should suspend. I take it that the Stand-
ing Orders in question are Nos. 351 and
352,

Mr. Cross: The latter vefers to a differ-
cnt commnittee altogether.

Hen. C. G. Lathum: A seerot committee!

The MINISTER FOR MINES: What
werrecy is there abont the committee re-
ferred to in Standing Ovder 3527 The com-
aittee wounld only he of a seeret nature
wntil the motion had been carried. Stand-
ing Order 352 reads—

The evidenee taken by anv Seleet Com-
‘mittee of the House and documents presentod
to such Committee whieh have not been re-
‘ported to the House, shall not be disclosed or
‘published by any member of sueh Committee
«wor hy any other person.

Is it proposed that that Standing Ovder
should he suspended?

TTon. C. G. Latham: Any Standing Orders
dlealing with the matter.

The MINISTER FOR MINES: Then
the interjection as regards seereey musi have
been wrong. Standing Order 351 reads—

No strangers, or members, not being of the
Committee, shall be admitted at any time to
a Secret Committeo.

Onee the Standine Orders are suspended
T do not see how these inquiries ean be kept
secret. They will he open to the Press.

Hon. C. G. Latham: The Standing Orders
provide that members may he present.

The MINISTER FOR MINES: Standing
Order 350 says—

Membhers of the House may he present when
a Committee is examining witnesses: bnt
withdraw by conrtesy when the Committee is
deliberating.

T am nof concerned about members of the
Honse, hut with the publicity involved. We
might admit the Press, but if we sus-
pended all the Standing Orders that
have any bhearing on the matter—No.
A51 would he one of those—others bhe-
sides members of the Press could be admitted.
Strangers will be in attendance. A stranger
could take shorthand notes of sueh parts of
the proceedings as he chose, and use the mat-
ter as he liked, whether the committee liked
it or not. An hon. member has suggested
that the report of evidence should he sub-
edited. Onee the Press is admitted, I do
not think anybody will sub-edit what the
papers are going to publish. We have not
sofficient reason for agreeing to the sospen-
sion of this Standing Order. Up to date,
only accusations have been meade; and my
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feeling is that those accusations should be
inquired into and reported upon to the
House. I am just as sure as the member
for East Perth is that if the Press is ad-
mitted all sorts of sensational statements will
he printed. Af any rate, I am sport enovngh
to give every man a fair trial.

Mr. Patrick: The Press is admitted to the
sittings of Rayal Commissions.

The MINISTER FOR MINES: A Hoyar
Commission is like an open court presided
over by a Supreme Court Judge.

Mr. Patrick: Is not that fair?

The MINISTER FOR MINES: Yes, be-
cause before a Royal Commission all wit-
nesses wive evildence on onth.

Mr, Hughes: The papers do nof always
wive o Fair yesumé of the evidence.

The MINISTER IMOR MINES: Xeo, and
perhaps not even of speeches made here. Un-
less the Leader of the Opposition can give
stronger reasonz—and I see he has numer-
ous anthovities in front of him—I cannot
support this motion, I believe in at all
times discussing a easc on its merits, without
anv wreat concern for precedent. If  the
mation is varried, there will be difficalty in
ohtaining anything in the nature of the
enstomary select commitiee in the futore, If
such a preposal ag that of the Leader of the
Opposition 1s to be agreed to, it should he
done by amendment of the Standing Orders.
T repeat, unless the Leader of the Opposition
can advance a mnch betler reason than he
has given so far, T shall have to vote against
the hon. gentleman’s motion. The authorities
he has at hand may give snch reasons, but
so far we have merely had ex-parte state-
ments; and the aceused should be permitted
lo make his answer irrespective of the Press.

HON. C. G. LATHAM (York—in reply}
[843]: 1 had not anticipated any opposi-
tion {¢ 1the motion, becanse whenever such a
motion has been moved previously it has in-
vartably been eavried, For that reason I did
not state the case. Last night T made eertain
statements which, 1 told the House, I was
prepared (o substantiate by evidence in my
possession, This morning considerable pub-
licity was given to the matter by the Press.
If T wanted to do something unsportsman-
like, 1 would sre that the other man bad ne
apportunity to reply. My reason for moving
the motion is that the other man should be
wiven, in a sportsmanlike spirit, the same op-
portunity fo state his ease as T have had to
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state the charges against him, and that the
publie should have aii opportunity to read
his ease a5 stated in his own way. I have not
asked anything unreasonable, for I helieve
that live members of this Chamber can he
trusted equally with fifty members. It is at
their  diseretion. that I have asked this
Assembly to agree to the motion, which is to
be regarded not as my motion but as that of
the members of the select commitee.

Mr. Lambert: A select commiftee can al-
ways direct the Press not to publish certain
evidence.

Hon. C. G. LATHAM ; Our proudest boast
is that equal opportunities are given every-
one. Our courts of law—I nearly said, courts
of justice—are open to the public and to the
Press. The Press is excluded only when evi-
dence is of such a nature that its publication
might affect the ethical side of life. Under
all other conditions the courts are open to
the Press. Why? So that the accused may
have a fair trinl. The same argnment applies
here. Last night I made certain charges,
and I want the person who is accused of
offences to reccive the same publicity as was
given to me this morning,

The Minister For Labour: Why not give
him an opporvtunity to speak at tbe Bar of
the House for an hour?

Hon. €. G. LATHAM: T have no objec-
tion whatever to that, T am prepared to trust
the fifly members of this Chamber. Tt has
been said that by passing the motion we shall
set up a precedent. Many different kinds of
select committecs have been appointed during
my membership of the House, and on each
oceasion when a charge has been made
against an individual the Press has heen
admitted to the proceedings. In 1904, for
instance, a charge was made relative to a
zoldmining lease at Coolgardie.  Members
who were heve then will reeall the matter.
The seleet committee comprised Mr. Horan,
who was chairman, Mr. Thomson, Mr. Sead-
dan, My, Nelson, and Dr. Ellis. The House
in its wisdom gave those five gentlemen power
1o admit the Press to the select committee's
proceedings,

Hon. W. D. Johnson: Was that power
given when the select committee was first
appointed? Was it moved for as you are
moving now? .

Hon. . fi. LATHAM: T will refer to the
Votes and Proceedings. On Thursday, 27th
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October, 1904, the select committee, through
its Chairman, Mr. Horan, moved—

That in order to permit the select com-
wmittee appointed to consider the Empress of
Coolgardie gold mining lease to exercise its.
diseretion in admitting the Press to its meet-
ings, the Standing Orders having refercnce
to the publication of the proceedings and
deliberations of a select committec should,
fer the purpose of this special ease only, be
suspended doring the time the committee is-
sitting.

Mr. Marshall: The mover there gave
notice. You have uol given notice here.

Mr. SPEAKER : Order!

Hon. C. G, LATHAM:
give notice.

Mr. Marshall: Yes, he did.

Mr. SPEAKER: Order! | ask the mem-
ber for Murchison to keep order.

Hon, C. G. LATHAM: This is one in-
stanee—an instance where a charge was
made aguainst a man relative to certain gold-
mining leases.  Cowming to a more recent
peried, I shall cite the extracts from the
Minutes regarding the appointment of a
select committee by this House to inguire
into transaetions in eonnection with war
gratuity bonds. From the public’s point of
view, that matter may be regarded as some-
what similar to the subject to be inquired
into by the committee appointed this even-
ing. I find that on Wednesday, the 21st
September, 1921, Mr. Wilson, pursuaut to-
notice, moved—

That in order to permit the committee to
exercise its discretion in admitting the Press
to its mectings, the Standing Orders having
reference to the publication of the proceed-
ings and deliberations of a seleet committee
should, for tlic purpose of this specinl case
only, be suspended during the time the com-
mittee is sitting.

No; he did not

That motion was earried, and no notice was
given in that instance,
The Premier: But you read out that the
motion was moved “pursuant to notice.”
Mr. Patrick: That was a notice of motion
for the appointment of a select commitiee.

Hon. C. G. LATHAM: That is so. To
enable members to appreciate the position,
I shall read the full extract from the
Minutes—

Mr. Wilson, pursuant to notice, moved:
(1) That a select committee be appointed to
investigate the methods adopted hy financial
agents aid others regarding profitecering in
the buying of war gratwity bonds from re-
turned soldicrs of the ALF,, and the infringe-
ment of the U'sury Aet in relation to same;



also in respect to certain land agents cashing
war gratuity bonds in exchange for the pur-
chase of blucks of land at fictitiously high
values, and by such means indecently aund
flagrantly cxploiting the returned soldiers;
(2) That in order to permit the committee to
exercise its diseretion in admitting the Press
to its meetings, the Standing Orders having
reference to the publication of the proceed-
inge and deliberations of a select committee
shonld, for the purpose of this special case
only, be suspended during the time the com-
mittee is sitting.

Members will see that in that instanee no
special notice of motion was given regard-
ing the admission of the Press to the meet-
ings of the select eommittee. Then again an-
other select eommittee was appointed to in-
quire into the Hospitals Bill before the
House in 1921, and on the 24th November
of that vear Mr, Gihson, pursuant to notice,
moved :—

That the Standing Orders having reference
to the publication of the proceedings of a
geleet committer be suspended so far as to
permit the select committee appointed to re-
port upon the provisions contained in the
Hospitals Bill to exercise its diseretion in ad-
mitting the Press to its meetings.

The guestion was put and promptly passed.
There is another instance when Messrs
Heron, Clydesdale, Mullany, Gibson, and X
were appointed as the seleet committee.
Members now have before them some in-

stances  where this course was adopted.
In fact, where charges have bheen laid
against  individuals or companies, the

customary course has been to admit the
Press fo the proceedings. On this oceasion
I ask members to agree to the motion, fecl-
ing sure that they can rely on the good sense
of the select committee to see that nothing
unreasonable or unfair is done. To-night
is the first time I have ever resented state-
ments such as those made by one member,
I certainly resent the remarks made by
that individual; but because he is newly
#lected to this Chamber, I shall overlook
-what he said. I hope nothing T ever do or
say in this House will be other than in the
‘best interests of the publie and with no
selfish motive regarding those associated
with me.

Question pat.
Mr. SPEAKER: The Honse will divide.
The House having divided,

Mr. SPEAKER: T have satisfied myself
that an absolute majority of the House is
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in favonr of the motion, which I deelare
carried in the aflirmative.

Question thus passed.

BILL—DEATH DUTIES (TAXING) ACT
AMENDMENT.

Second Reading.
Dehate resumed from the 3rd QOctober,

MR. McDONALD (West Perth) [8.57):
I had oceasion a night or two ago to make
some observations about the taxation
measures placed before Parliament by the
Government. I do not feel it incumbent
upon me to say very much about the Bill
now under discussion, beczuse it comes
within the scope of the remarks I made re-
garding the previous measures. I agree with
the Premier that, on the advice tendered to
him by the Taxation Department, there
should not be any increase in the income tax
paid by the people of Western Australia,
but, of course, although the two income tax
Bills should balanee out, the present measure
represents an nddition fo the general taxa-
tion of the community. It means an in-
crease i the severity of taxation, and the
result of the three taxation measures before
Parliament is to increase—if not te a very
heavy extent, at least to some extent—the
index of severity in its application to Siate
taxation. T propose for the same reason
as T indieated yeaarding the Tand Tax and
Income Tax Bill, to oppose the present
measure. Taking the present Bill by itself,
T rather favour the class of taxation out-
lined, assuming that the occasion justifics its
imposition, But, for the reasons T have ex-
pressed, I feel, rightly or wrongly, that
this is not the time for ineveasing the taxa-
tion of the people, or for inereasing the
index of severity of taxation that is now
horne by those residing in Western Aus-
tralin. T wish to make one refercner to the
details of the Bill, namely, te the exemption
from the half duty that is granted in favour
of widows and children and certain other
specified next-nf-kin. At the present time,
widows and children in this State pay half
rates, whatever the amount of the estate
mav he. Tt is now proposed that they shall
have the advantace of half rates only if the
estate does nol exceed £4500.  As T read
the Bill. if the estate exeeeds that sum, the
full amount of the death duty must he paid:
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and the Bill approximately doubles the
existing duties. I think I am vight in say-
ing that under the Commonwealth death
duties legislation the exemption in favour of
the widow and children is one-third; in
other words, they pay two-thirds of the
ordinary rate applicable if the estate of the
deceased goes fo persons who are not hix
immediate next-of-kin, Bnt under the Com-
monwealth Jaw—1I speak again from recol-
lection—there is no limit to the amount of
the estate. The immediate next-of-kin re-
ceive the benefit of the one-third exemption
or deduction, compared with the rate pay-
able by strangers. It must be remembered
that the estate has to pay not only State
death duty, but also Federal death duty;
and it must also be remembered that very
often it is an embarrassment to an estate to
pay Lhe death duties. Tstates valued at
£2,000, £3,000 or £4,000, as well as esiates
of larmer amounnts, sometimes find consider-
able diffieculty in raising the amount re-
quired to pay estate duties. Power is
given in the Acts to grant an extension of
time for payment; but the practice—and
naturally so—on the part of governmental
authorities is fo insist upon payment of the
duties i ¢ash if the estate is possessed of
cash or of assets immediately realisable. Tn
such eases both the Federal and State author-
ities demand that the amount of the duty
shall be paid in cash,

An estate valued at £7.000, £8.000 or £9.000
net may consist of a business. The asscts
may consist of stock-in-trade, groceries,
stores, and all kinds of things. Although
the estate may be worth its net value, it
may consist of a farm or a station. The
estate may he valued at £8,000 or £9,000,
but if it ecame to a question of realisation,
or even of raising money, the estate might
meet with serions difficulties. If, however,
a part of the assets consists of life assur-
anee moneys or money it a hank—and these
liquid assets are the most important assets
for the time being to the beneficiaries—
those moneyvs go by virtne of the Crown's
priority in payment of Federal and State
duties. T suzzest to the Premier that he
should nat alter the law so drastically with
rezard to the immediate next-of-kin. TIf
the death duties are to he approximately
doubled, we should allow & margin somewhat
larger than £4,500. T had intended suggest-
ing that if there is to be a limif, it should
be £10,000: but the member for Nedlands
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(!on. N. IKeenan) considers it would be far
more equitable to follow the Common-
wealth prineiple and grant exemption to the
widow and children, whatever may be the
value of the estate, especially in this State,
where we do not have large estates. I smg-
west that in the Committee stage we should
restore the proteection at present given to
the widow and children by continuing the
exemption or the lower rate which they have
enjoyved in the past, and which I think they
still enjoy under Comménwealth law,

HON. C. G. LATHAM (York) [9.6]: I
hape that the advice tendered to the House
by the member for West Perth (Mr. Me-
Donald) will be accepted. I pointed out
previously, by way of interjection, that the
present scemed to be a most unlortunate
time to increase taxation, particularly death
duties. The Act now provides that the im-
mediate next-of-kin of a testator shull have
a rebate of 50 per eent. of the tax. Many
of our men are now enlisting for active ser-
vice: and I submit that this increase should
not apply to estates of men killed on active
service, if the men have dependent next-
of-kin. We could amend the Act in such
# way as to provide that the widow and
children of a soldier killed on active ser-
vice should receive the benefit of the pre-
sent exemption. Tt is unfortunate that we
shonld be increasing our death duties just
as men are enlisting for active service.

Ay, MeLarty: The inerease might easily
cripple some estates.

Hon. C. G, LATHAM: We are aware of
the death duties charged in the 0ld Coun-
try. The other night I told the Premier
—through you, Mr. Speaker—of an instance
where three members of a family were
killed within three weeks. The heavy death
duties in England crippled their estate.
The same thing might happen here. There
is not only State duty, but also Federal
duty. The only justification for bringing
down the measure is that the Government
must have more money. It does not seem
that we shall ever reach the stage when the
Government will be satisfed. T do not
know whether the present Government is
any more peculiar than other Governments -
in this respect, but every vear taxation
srems to he increased. It appears harsh to
me that the cstate of a person who has
heen thrifty and eareful should be called
upon to pay increased taxation, when a per-
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son who has been improvident leaves no es-
iate from whieh the Government may pro-
fit. I remember that when a complaint
about high taxation was made to an ex-
Premicer of this State he replied that it was
much cheaper to die here than anywhere
else. T think the Premier will know to
whom I am refurring. That statement was
perfectly true. If taxes have been eol-
lected from a person during his lifetime,
and assets can be compiled only from in-
come, it is unfair to tax his estate on his
death. I hope I shall bhe able to place on
the notice paper an amendment to the effect
that the proposed inerease shall not apply
to any man killed on active service. 1
think the Premier will agree that that is
a reasonable amendment. The portion of
the Act to which the amendment will refer
is the proviso to the First Schedule whieh
reads as follows:—

Provided that in so far as any beneficial
interest passes to the widower or widow, or
the parent or any issue of the deceased per-
son, and whe was at the date of the death
of the deceased a bona fide resident of and
domieiled in Western Anustralia, duties shall
be nssessed in respeet of such bemefieial in-

tercst at onc-half of the rates deelared in this
sehedule.

If the proposed amendment is not aecepted
we shall be saying te a man who is
going on active service, "If your estate
is worth £4,500, the tax on it will be doubled
in the event of vour death.”’ If a man is
prepared to defend his country we should
not impose additional taxation on him.
However, I do not agree with this form of
taxation at all and I intend to vote against
the measure.

MR. DMcLARTY (Murray-Wellington)
[9107: T do not favonr wiping oul ex-

cinptions  from the probate tax. It is
unfair that a man's children should he
treated in  exactly the same way as

strangers.  Governments have the idea that
estates arve fair Tame. and there is a ten-
denev everywhere to inerease the levy, Tt
is a taxation on rcapital which ig un-
doubtedly having a crippling effeet. T know
a number of what might he ealled wealthy
estates, the owners of which have had to
dispose of the hest of their assets in order
to pay this tax. Their having to do that
erippled their future operations.

The Premier: Did thev earn the money
themselves?
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Mr. MeLARTY: 1 cxpected that would
be mentioned. 1 assure the Premier that in
most cases the children of fathers who bave
left cstates have helped their parents to
create those estates. If the Premier cares
to examine pastoral and farming holdings
in this country he will discover that in
thousands of cases the sons and wives of
the men who have founded them helped to
create the wealth., As the Leader of the
Opposition has pointed out, taxation has
heen imposed upon the owners of the estates
during their lifetime and afterwards this
capital levy has been inflicted upon their
descendants. T can never agree that this
is just taxation.

The Premier: No taxation is just.

Mr. McLARTY: T would not say thaty
but T do consider an injustice is being done
in wiping out thesc exemptions. T agree
with the Leader of the Opposition that
something should be done to proteet the
estates of soldiers who wmay have to go
overseas. To tax the estate of a man who
has died on active serviece would be a grave
injustice,

MRE. WATTS (Katanning) [9.13]: I have
no ohjection to this tvpe of taxation, so I
do not altogether share the views of the
member for Murray-Wellington (Mr, Me-
Larty). At the same time [ do not feel
dispused o support the Bill hecause I do-
not think any increase in this form of taxa-
tion is necessary. The Aet was (0 some
extent made a greater vevenue producer by
the amending Act of 1934, The tax was.
not increased. but more revenue was ohb-
tained by alterations in the system. The
member for Murrav-Wellington referred to
the sons of farmers whe very frequently by
their labours have helped to make what
cstate theve s for taxation of this kind. In
many instanees they have helped to build
up those estates by taking from the income
of the property—usunlly because that in-
come has heen verv low—mno wages for
their serviees.  Yet, when in due course
their fathers pass on and thev hecome the
owners of the properties, they will be
obliged to pay under this measare for the
interest thev receive in the properties, a
greater tax than they would have been
obliged te pay formerly. I do mot object
to this form of taxation. I have always
felt that as it stands at the present time
it is perfectly fair. T consider there should
be no inerease.
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I would also like to submit another view-
point a little more strongly. There are
many properties, particularly agrieultural
propertiés, in respeet of which, when
the valuers have finished their duties they
bave found a substantial surplug shove the
liability of the farmer, and this they have
valued for probate or succession duties. In
cases that have come under my knowledge,
the margin above liabilities has not been
sufficient to enable anything further to be
borrowed. There are then two alternatives
before the parties concerned. One is to dis-
pose of portion or the whole of some asset
which is required for the purpose of carry-
ing on the husiness; the other is to enter
into some agreement with the Commissioner
of Taxation or possibly to give him somc
security with which he would be satisfied for
the payment, extending over a period, of the
moneys assessed as dmfy. In either event
& heavy drain is imposed upon the limited
ineome resources of the people in question,
T recognise the necessity for this type of
taxation, and on principle have no objee-
tion to the method, because there is un-
doubtedly a number of eases where a sub-
geription by the individual out of ecapital
to the State is not unjustified. Yet in the
instances sueh as T have quoted—and T
think there is a larger proportion of such
cases in Western Australia than is likelx
to be found elsewhere—I am opposed to
any increase as is proposed in the Bill. The
same arguments apply to that part of the
Bill which provides for the abolition of the
half rebate that has heen granted to the
issue of the testator. So while in general
terms I have not objeected to the other
{axation measures that have been submitted,
having taken the Premier’s arguments at
their face value, I do not propose fo sap-
port this measure.

[The Deputy Speuker took the Chair.]

THE PREMIER (Hon. J. C. Willeock—
Geraldton—in reply) [9.20] : When we eome
to taxation, nohody likes it. Nobody likes
imposing it, and eertainly nobody likes pay-
ing it. But we reach a stage when we have
to do something to get more money.

Mr. McLarty Not every session.

The PREMIER : Not for many years has
there been much in the way of inereased
taxation in this State. At present we are in
a particularly bad way in the matter of our
indnstries, their earning ecapacity, and the
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national income, The Railway Department
has soffered because wages have increased,
but some advantage has been gained by the
passing of the transport Aet. We are now
endeavouring to rectify the position. The
present is a very inopporturme time to in-
crease railway freights or charges of any
kind. Certainly the time is very inoppor-
tune to increase preobate duty. 1f we
do ncrease it, we areé told we might
at. least leave out widows and children.
Then we have a further modification
proposed by the Leader of the Opposition
that while it might not be inopportune to
inercase rates on ordinary people or those
with dependants where the estate exceeds
£4,500, it is inopportune to increase fthe
rates against soldiers on active service. Seo
I can advance good arguments, as can every
member, ngainst any inereasc in taxation or
against any taxation at all.

When we tax people, we are taking some-
thing from a person’s earning capacity, from
his initiative, his energy and his resources in
carning income. When he earns income, he
earns something for the eountry in which
he lives, and by his work helps to build up
the national income of the State. Therefore
it might be considered eminently undesirable
to take anything in the way of taxation, but
on the other hand the provision of free ser-
viees—edueation, police protection and social
services—inexorably neecessitates the impos-
ing of a certain amount of taxation. There
is a big volume of feeling in various eoun-
tries of the world that if there is one system
of taxation which is fair and reasonable, it
ts probate and suceession daty, and that
those who reccive benefits from the earnings
of other people should contribute to the
taxation of the country.

Mr, Hughes: And they do not eomplain.

The PREMIER: That is so. To make
eomplaints is very easy, but the general feel-
ing throughout the world is that when people
die and leave cstates, they should contribute
something to the State.

Mr. Sampson: Or give a piece ot land, if
you have not any money?

The PREMIER: Probate
Anstralia and in  Western
very light. In England,
is a  huge national debt  which it is
desired to redeem, or on  which sink-
ing fund has to be paid, an inordinate
amount of duky is exacted by way of pro-
bate. We in Australia have not gone that
far. The member for West Perth (Mr.

duty in
Anstralia s
where  there
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McDonald) expressed the opinion that the
£4.500 limit was too low and he would be
inclined to stop at £10,000. The member for
Nedlands (Hon. N. Keenan) suggested the
Commonwealth limit,

Hon, N. Keenan: I said take the same
principle as applies in the Commonwealth.

The PREMIER: That is so, the principle
that has hitherto applied in this State. If
we did that, we would not get any increase
of taxation and would@ be in the same posi-
tion as before. The figure of £4,500 was sel-
ccted because it is the dividing line in the
incidence of the rates. I am not particu-
larly concerned about the amount of £4,500
or £5,000, but I point out that many estates
ot o valne in excess of £4,000 ox £5,000 are
held jointly by husband and wife. If a man
has an estate valued at £10,000 a portion of
it is probably vested in his wife, and that
portion does not bear probate duty in the
event of the man’s dying.

Mr. SBampson: 1t is frequently held by
the bank.

The PREMIER: Yes, but that portion is
not included for the calculation of prohate
duty. Of course, this vesting of portion or
the estate in the wife must have been com-
pleted threc years hefore the death of the
husband. In other States the reduced rate
ends at the following figures :—

£
Vietoria .. 2,000
South Australia 2,000
Tasmania .. 2,000
New South Wales 5,000
Queensland 5,000

I think £5,000 is a very reasonable amount,
and we would have adopted £5,000 but for
the oeccurrvence of the dividing line, the dif-
ference of 1d. in omr rates applying at
£4,500.

Mr. Patrick: In Queensland, the charges
are applied to the whole of the estate.

The PREMIER: Generally speaking,
when large estates are held by married
people, & certain amount of money is vested
in the wife, If there are two, three or even
four children, an amount of £5,000 would
have almest sufficient earning capacity to
keep the children until they eould earn for
themselves. That sum wonld be passed on
to the children, not because of anything they
had done by way of earning capacity, but
because they happened to have a father who
had accumulated a considerable portion of
this world’s goods. There is a strong feeling
in the worldl in favour of the non-
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transmission of wealth, but we do not go
that far. The principle, as applied in pro-
bate duty, is carried to only a small extent.

Hon, N. Keenan: Turkey is the only place
in the world where that happens.

The PREMIER: But the tendency is io
move further and forther along that road,
particularly - since countries have become
burdened with huge national debts. Those
debts were ineurred during the lifetime of
certain people, and some portion of the
wealth they amassed during the acenmula-
tion of the debt should be paid on the de-
cease of those persons who leave a consider-
able estate.

Mzr, Sampson: Is this rate any higher
than that in South Auvstralia?

The PREMIER: Yes, the rebate we pro-
pose is on a rate considerably higher than
that in South Australia. In South Australia
a rebate of one-kalf is allowed on an estate
up te £2,000, but we propose to allow a re-
bate on an estate up to £4,500 before the
ordinary rates apply, that is, where there
are dependants consisting of a widow and
children,

Mr. Sampson: What is the rate?

The DEPUTY SPEAKER: Order!

Mr. Sampson: I mean the rate of tax.

The DEPUTY SPEAKER: Order!

The PREMIER: The rate is the same.
[ip to £20,000 the rate is 10 per cent. From
then on it increases by a 1% per cent. for
each £5,000 at which the estate is valued.
The maximum rate previously was 10 per
cent. As I pointed out when introducing
the Bill we are more lenient with respect to
our probate duties than iz any other Stiate
of the Commonwealth. The average pay-
ment of probate duty in this State is just
ahout half the average existing in the other
States. The member for Murray-Wellington
(Mr. McLarty) said that in the case of some
estates people found it very awkward when
called npon to pay probate duty. If it is
awkward for them to pay in Western Aus-
tralia, it must be very much more awkward
for them to pay in the other States where
the rates are double what they are here.
The Leader of the Opposition said people
found it very cheap to die in Western Aus-
tralin even 1f they could not live cheaply.
It we have severity of taxation in regard to
earnings in the ease of living people, it ean-
not be said that we have severity of taxation
when they die. Of course we do not want
our citizens to die. Most of them are good
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people, and the longer they live the better
shall we be pleased. When in the fullness of
time death comes, we think that because they
have been citizens of Western Australia,
and beesuse there 15 a necessity for the Gov
ernment getting increased revenue, a reason-
able measure of taxatiou should apply. I
would not mind giving consideration to the
amendiment proposed by the Leader of the
Opposition, nor would I mind going a little
further in the case of exemptions in regard
to wives and dependants. Other than on
these points the House ought to he prepared,
in view of the necessity for inercased rev-
enue 50 that the affairs of State may be ecar-
ried on, to pass this Bill.

Question put and passed.
Bill read a second time,

In Committee.

Mr. Marshall in the Chair; the Premier
in charge of the Bill.

Clause 1—agreed to.

Clause 2—Amendmment of First Schedule
to Principal Act:

Mr., WATTS: [ move an amendment:

That in line 4, of paragraph (L), the worl
“ifgur’’ be struek out with a view to insert-
ing another word.
1f the word ‘‘five’’ were inserted in lieu
of the word ‘‘four®’ the amendment would
have the effeet of redueing the probate duty
in the case of a widow and children, in that
the increased rate of taxation would not

apply to estates that did not excecd £5,500

in value.

The PREMIER: Because of the system
of caleulation the amendment would create
an awkward position, We do not want at
this stage to be unduly hard upen people.
I have mueh sympathy with a widow who
loses lhier husband, no matter how well off
she may be left, and would rather go io
£6,000 than stop at £5,500 beeause of the
system at present in operation. We all
desire to help the widows and the children,
and feel that the uimost possible considera-
tion should be extended to them. When
people are left a sum in exeess of £6,000
they should be prepared to pay the duty.
I would accept an amendment to provide
for the sum of £6,000 in lien of £4,500.

Mr. MecDONALD: The member for
Katanning has been rather modest in his
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request. When people are invited to come
to Western Australia some inducement
should be offered to them to make their
home here. As pointed out by the mem-
ber for Murray-Wellington, a property may
have been built up by & man, his wife and
family. If soeh an estate is worth £9,000,
Western Australia may take £700 in hard
cash out of it, and the Federal Government
may want a further £200 or £300. Every
possible consideration should be given to
widows and children. On paper many
farms and stations are worth £10,000, but
it may not be possible to raise in cash one-
tenth of that money,

The Premier: The departinent concerned
15 very generous in its valuations,

The CHATRMAN: The rentarks of the
member for West PPerth would be more ap-
propriate if made when Lhe time comes fo
complete the amendinent,

Mre, WATTS: 1 will adupt the suggestion
of the Premier, and would like to strike out
the words “four thousand five hundred”
I ask leave to withdraw my amendment.

Amendment by leave withdrawn,

Mr. WATTS: 1 move an amendment—

That in paragraph (L) the words **four
thousand five huudred’’ be struek out and the
words ‘‘six thousand’’ inscrted iu liew.

Hon. W. D. JOLINSON: 1 do not kuow
that the Committee should Le liberal in this
vegard. Do I understund that the exemp-
tion applics to agricultural and pastoral
lands, but not to city lands9

The Premier: It applies everywhere.

Hon. W, D. JOHNSON: To advance the
c¢laims of piomeers who died after years of
struggling to build up a little asset, and
to ask that legislution be framed to meet
that special ease, is all very fine. However,
in ‘Western Australia wany people have
struggled without gaining anything, while
others goi the lot. Aloreover, thousands of
persons in this State got their money easily
through the unearned inerement ereated by
Stute expenditure and the presence of
peeple attracted by State development, In
my opinion #£4,500 is a reasonable exemp-
tion. From the man on the basic wage
every shilling is taken that can be got
from him. It is all very well for members
opposite to put up a case for landed pro-
prietors, but they have nothing to say on
behalf of ihe workers when financial emer-
geney taxation is being considered. More-
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over, nv regard is paid to the indirect im-
pusts carried by the workers. On the con-
trary, further burdens arc being passed on
to them. Yet they arce the people who cre-
ate values. No case has been made out
lor the proposed extension from £4,500 to
£6,000. The clause proposes a fair and
reasonable method of obtaining revenue.
I regvet that the Government has agreed
te the alteration of the Bill. The Govern-
ment should net agree to amendment of
Bills introduced by them. A Bill should be
a reflex of the mmature consideration of Gov-
ernment, Here the Government is showing
itself unduly liheral,

Mr. MeDOXNALD: I do not object to a
suzgestion to nbolish or tax away the
uncarned increment. However, we shounld
make some difference between the rate of
duty payable when property goes to mem-
hers of the family who have ereated if, and
the rate of duty pavable when property goes
to strangers. If a man having six children
dies worth £6,000 each child cannot walk
away with & cheque for £1,000 in his pocket.
The property cannot be distribnted, perhaps,
but must be nursed; and there is no immed-
iate ready cash., Frequenily a property has
heen huilt up by the work of the wife and
children, We should encourage people to go
oat and build up properties and become self-
veliant. It is upon such people that we
depend for taxation, and from their exer-
tions and enterprise the workers lenefit
largelv. On an estate of £6,000 fo charge
the widow and family £700 duty is
not right, sceing that where the estate
is just under £6,000 the rate of duty
is only one-half, representing na  differ-
ence of £300 or £400. I suggest that the
Committec make the provision somewhat
more liberal, and T think £8,000 or £9,000
would be mueh fairer.

Amendment put and passed; the clause, as
amended, agreed to.

Clause 3—Amendment of Second Sche-
dule:

Mr. WATTS: 1 have no doubt that the
Premicr will carry his willingness to effect
improvement by agreeing to the amendment
of paragraph (b), the subject matter of
which is on all fours with that of the pre-
vious elanse, With that in mind, T move an
amendment—

That in line 5 of paragraph (b) the wards
““four thousand five hundred’’ be struck out
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and the words ‘‘six thousand’’ inserted in
licu,

Amendment put and passed; the clause, as
amended, agreed to. i

Clause 4—Amendment of Third Schedale:

Mr. WATTS: Exactly the same position
arises in paragraph (D), which seeks to
amend the Third Schedule for the same pur-
pose. I move an amendment—

That in line 5 of paragraph (b} the words
Hfour thousand five hundred’’ be struck out
and the words ‘‘six thousand’’ inserted in
lieu.

Hon. W, I). JOHNSON: I ask the Pre-
micr if these later amendments nre ve-
garded as consequential,

The Premicr: They are.

Hon. W. D. JOHNSON: The Premier
realised that when he aceepted the provision
for £6,0007

The Premier: Yes,

Amendment put and passed; the clause,
as amended, agreed to.

Clauses 3, 6—agreed to.

New elaunse:

Hon. C. G. LATHAM: Will the Premier
indicate his acceptance of a new clause em-
bodying an amendment to exempt the estates

of men who may be killed or die on active
service?

The Premier: | eannot snggest an amend-
ment for you at this slage. Progress can he
reported.

Progress reported.

BILL—ADMINISTRATION ACT
AMENDMENT,
Second Reading.

Oriler of the Day read for the resumption
from the 3rd Oectober, of the debate on the
second reading.

Question put and passed.
Bill read a sceond time.

In Committee.
Mr, Marshall in the Chair; the Premier
in eharge of the Bill
Clause 1—agreed {o.

Clause 2—Amendment of Section 98:

The PREMIER: This Bill is linked up
with the measure we have just heen disenss-
ing. The exemption provided here is £4,500
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and in order to make it accord with the pro-
vision in the Death Duties (Taxing) Aect
Awmendment Bill, we shall have to alter the
proviso. I move an amendment—

Tiat in lines 8 and 9 of the proviso the
words ‘‘four thousand five hundred’’ be
struck out and the words ‘‘six thousand’’
inserted in lieu.

Amendment put and passed; the clause,
as amended, agreed to.

Hon. €. G. LATHAM: I move an amend-
ment—

That a provise be added as follows:—**Pro-
vided further that nothing in this section
shall apply to the estate of any person who
shall be killed or die on active serviee in any
war in which His Majesty is engaged, with
any of the forces of the Crown.’’

The PREMIER: I do not know that it is
guite fair to move an amendment of such a
description at this stage. The Aect contains
many sections and I do not think we should
consider the amendment without allowing the
Crown Law anthorities te look into it and
aseertain its effect upon the Act.

Hon, C. G. Latham: I do not desire the
amendment to be aceepted this evening, but
I want some such provision in the measure.

The PREMIER: If it were to apply to
the section only, that would be all right, but
we should know how such an amendment will
affect the Act itself. The Leader of the Op-
" position may be suggesting that the estate
of a soldier up te £500 should be exempt
from duty; the amendment might mean that.
We should not deal with the amendment un-
til we have had the opinion of the Crown
Law Department, because the effect of the
amendment may be to alter the whole scheme
of the Aet.

Progress reported.

BILI—DAIRY INDUSTRY ACT
AMENDMENT.

In Committec.

Mr. Marshall in the Chair; the Minister
for Agrienlture in charge of the Bill.
Clauses 1 and 2—agreed to.

Clanse 3—New seetion:
Mr. MeLLARTY: T move an amendment—

That after the word “*depot’’ in line 5 of
paragraph (i) of Subsection (1) of proposed
new Scetion 2A the following words be in-
serted:—“This section also shall nof apply
to any {dairy produee factory used exclusively
for the manufacture of condensed milk.”’

[ASSEMBLY.

In wmy opinion, there is already sufficient
supervision over the manufacture of con-
densed milk. When introdueing the Bill, the
Minister said that its chief ohjective was to
ensure good quality products. Our condensed
milk iz of sneh good quality that I eonsider
the present inspeetion is all that is required.
I have not been asked by the companies en
gaged in the manufactare of condensed milk
to move this amendment, nor have I consulted
them with regard to it. I sent a copy of the
Bill to the eompanies.

Mr. J. H. SMITH: The amendment is
one of the hottest things I have heard of.
The mover secks to exclude from the opera-
tion of the measure factories in his own
electorate.

Mr. McLarty: Rubbish!

The CHATRMAN: Order!

Mr. THORN: 1 opposc the amendment.
As the member for Murray-Wellington
said, he has had no request to move the
amendment. Therefore, why interfere with
the Bill? How ean any member of this
Committee say that supervision of con-
densed milk and cheese factories is unneces-
sarv? The Agrieultural Department is the
best judge of that.

Hon. W. D. JOHUNSON: I accept the
statement of the member for Murray-
Wellington that condensed milk faetories
are a credit to those managing them; but 1
cannot support the amendment. If such
factories are exempted from the provisions
of the Bill, it is an invitation to those eon-
trolling them—T do not say they would take
advaniage of it—to do things which other
people associated with the induostry would
not do. Supervision may bhecome lax and
competition may drive the companies to do
things which otherwise they would not do.
We should not distarb the Bill.

The MINISTER FOR AGRICULTURE:
While it is true that one company operating
in this State is manufacturing a product of
such a high quality that about 50 tons is
leaving Wastern Australia for the Eastern
States each weck, we must rememher that
its factory 1s not the only one that will
operate here for all time. Tt is conceivable
that the manufacture of condensed wmilk
will inerease eonsiderably, and we must pre-
pare for the regulation and control, not
merely of one factorv but of other fac-
fories that may he established. Although
the factory to which reference has heen
made has reached a high stage of efficiency
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in regard to hygiene and attention to sani-
tation, we must bear in mind that the De-
partment of Agriculture gave material
assistance 1o that company from its incep-
Hon, and that assistance has enabled it to
reach ifs present high standard.

Mr. HILL: I oppose the amendment but
dissociate myself from the insinuation that
the member for Muorray-Wellington is look-
ing affer his own distriet. T agree that the
Act will apply not only to the present fac-
tory which is likely to look after its own
zood name, but to other factories that will
be established, The measere provides for
the future more than for the present.

Mr. CROSS: T oppose the amendment be-
cause supervision of the eanning of milk is
necessary. 1 recolleet a statement made by
the member for Subiaco a few weeks ago.
She said, “I absolutely know that at pre-
sent Kastern States tinned milk is muech
superior in quality to anything obtainable
in Western Australia.”

Hon. C. G. Latham: Dried milk.

Mr. CROSS: No; the hon. member said
“tinned milk.”

Several nembers interjected.

The CHAIRMAXN: Order! Will the hon.
member please address the Chair?

Mr. CROSS: I am not permitted to guote
from “Hansard” but if members look at
page 443, they will discover T am right. If
what the hon. memher said is true, it is
quite certain that there should be inspeetion
of the tinned milk factories in this State to
ensure that the quality of our preduet
equals that of the Fastern States produet,
especially in view of the fact that large
quantities of Western Australian tinned
milk are heing sent to the other Btates every
week.

Amendment put and negatived.

(Mause pel and passed.

Clanses 4 and 5—agreed to.

(Clanse G—New Sections:

The MINISTER FOR AGRICULTURE:
I have drafted an amendment to he in-
serfed after the proviso {o proposed new
Seetion 11\ in order to meet the request
of some ¢ountry members, and particularvly
thase in whose distriets hig produeers of
hutterfat are situnted.

Hon. W: D, Johnson: The
should be on the notice paper.

antendment:
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The MINISTER FOR AGRICULTURLE:
1 have copies for distribution to mebers.
I move an amendment—

That after line 21 of the propused new

Section 11A, the following provise be
added:— * Provided also that uny persen who
at the commencement of this section is sup-
plring cream to more than one dairy product
factory may continue to supply his cream to
any two of such factories.’’”
The member for Nelson raised the point the
other night that there are one or two hig
suppliers in his district—I understood him
to say that the income of one was £300 per
month—who desirve to have the opportunity
to send their produce to two factories.

Hen, W. D. JOHNSON: I ask the Min-
ister te vepurt progress at this stage in
order to allow us to examine the amend-
ment, I appeal te the House to get away
from the slackpess that is developing in
regard to the absence of amendments from
the notice paper. We are not approaching
the end of the zession. This is not a period
when Standing Orders are about to be sus-
pended, and there is no need for us to gal-
lop through meastres, as we are doing at
the present time. Many amendments have
been made, none of which has been on the
notice paper. I admit I have not under-
stood those we have discussed. If they
had been on the notice paper I would have
understood them heeause T would have gone
to those who could advise me. I look upon
this amendment as dangerous, but I wish
to examine it carefully. Tt seems to in-
volve a slaekening of contrnl. The whole
trouble to-day is that there is too much
latitude in the earting of eream. The dis-
tance over which erenm is earried to-day
is the whole difficulty. We should not by
an amendment of this kind reduce the con-
trol that we would have over the factories.
Tt scems to e the Minister is granting
more liberal conditions than he intended
when the Bill was introdueed. T suggest
that other members who have amendments
should put them on the notice paper so that
wr may have an opportunity to deal with
them efliciently and know exactly what we
are doing.

The MINISTER FOR AGRICULTURE:
The hon. member is perhaps at a disad-

vantage o that he was not present
when  this  wmatter was  fully  explained
awd venbilated.  The  provise  is  plain
and  simply  worded.  In  view of the
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position in which some of the larger
suppliers find themsclves, this would be
a means of overeoming the disability
they foresee. I can understand the hon.
member’s desive to eonfer with others, and
I wish to o the right thing by all. There
is nothing unfair in the proposal that where
such cases now exist, we should give the
produeers an opportunity to continue,

Hon. W, D, JOHNSON: Why insert an
amendment of this kind because representa-
tions have been made on behalf of large
producers? Why should they get a special
amendment in a Bill of this kind? The
Minister said the proviso would remove a
disability soffered by large producers. Some
of them were mertioned by the member for
Nelson.

Alr. J. H. Smith: I said where there were
two factories in the one town.

Hon. W. D. JOHNSON: That is not the
amendment as T understand it, T want time
to examine the amendment in relation to
other patis of the Bill. The amendment
does not mention two factories in the one
town,

Mr. J. FT. Smith: Tt applies to producers
supplying them at present.

Hon, W, D. JOHNSON: But the amend-
ment provides that any producer may de-
liver to any two factories, and the reason
is to mect the wishes of the large produeers.
My svmpathies are with the small prodncer,
the man who is building up.

The Minister for Agrienltnre: Tt will not
affeet the small producer.

Hon, W. D. JOANSON : Mavyhe there are
large suppliers to two factories, hut that
was not the poliey of the Government when
the Bill was introdueced. TWhen amend-
ments of this kind are proposed, we should
have time to examine them. TIf the Minis-
ter wishes to be fair, he should report pro-
fress.

Amendment punt and passed.

Mr. WITHERS: Paragraph (h) deals
with transport, and T should like informn-
tion about preseribed routes. Cream might
he passing two cstablished faetories. When
the routes are heing eonsidered. the fact that
the eream will pass an established faetory
ghould not preclude a produecer’s patronising
a factory in which he is a sharcholder. This
will apply to a considerable quantity of
eream produced in or delivered to Preston
Valley, Bunbury, Busselton anil Capel. T

[ASSEMBLY.]

feel concerned about the eost ol transport
to the produeer.

Mr. WILLMOTT: Will it be permissible
for the trueks that do the eollecting to pick
up eream in an area for more than one fae-
tory and thus reduce the cost of transport?
If some of the eream had to be sent out of
the avea, the truek driver could put it on the
train. I should like to be clear on that
point. .

The MINISTER FQR AGRICULTURE:
Paragraph (a) contains aunthority to define
and deelave transport routes in relation to
speeified factories. The Solicitor General to-
day ndvised me that the intention of the para-
graph is specifically to cover cases such as
those mentioned by the member for Bunbury
and, in association with a later paragraph,
the point raised by the member for Sussex.
The routes will be consistent with economy
and existing custom, and gencrally will be
applied in a commonsense way in the inter-
ests of the industry. T am assured by the
Solicitor General that all the points raised
arc covered, particularly by paragraph (a),
to which T have referred.

Clause, as amended, put and passed.

Clause T—Amendment of Seetion 18: Re-
peal and new section.

Mr. SEWARD : T wish to deal particularly
with the question of margarine. T have
always wondered why there should bhe any
objection to that commodity being coloured
differently from butter. The Government is
doing all it ean to build up the butter indus-
tex, and it is only right that some steps
should be taken to prevent confusion between
the two eommodities. I am aware that under
the Health Aet margarine must be labelled
and marketed as sueh, but that does -not
overcome the diffienlty. 1 move an amend-
ment—

That at the end of proposed new Section
18 the following words he added:— *and
shall be coloured red.’’

The MINISTER FOR AGRICULTURE:
This guestion received the attention of mem-
bers of this Chamber some two or three vears
ago. All States agreed at a meeting of the
Australian Agricaltural Council te prescribe
a eolour for margarine. Western Australia
honoured that agreement, and passed an Aet
to enable the authorities to preseribe the
colonr of margarine, and we have that auth-
ority today. Seclion 19 of the principal
Act denls with the matter. It is impossible
to enforce that authority, for the reason that
the other States, where margarine is manu-
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factured, have not passed similar legislation,
or, if it is passed, have not proclaimed it.
I have devoted a lot of attention to this
quesiion, and could give the Committee much
important information concerning the indus-
try and its relation to the production of but-
ter. We propose at an early date, if we can
come to an agreement with the other States,
—it is impossible to induce all the
States to fall into line with respect to col-
ouration—the preseribe a quota for mar-
garine based on the total production of
butter in each State, so as to limit the pro-
duction of this eompetitor, which in many
instances masguerades as butter. If the
amendment were earvied, it would not be
effective or operative,

Amendment put and negatived.

Clause put and passed,

Progress reported,

BILL—STATE TORESTS ACCESS.
Second Reading.

Debate resumed from the 12th October.

MR. J. H. SMITH (Nelson) [10:36]: It
1s necessary that this Bill should he passed
for the development and advancement of
the timber industry in the South-West. I
am pleased to know that such wonderful
activities will be scen in that part of the
State, but foresee many diffieulties ahead.
The Minister for Forvests made rather a
low estimate when he considered that £1,250
would be sufficient to meet the cost of -
sumption. T wonder whether the Minister
took fencing into consideration. The
resumed areas would require to he
fenced on hoth sides, unless the owners
agrecd to the establishment of ecattle
pits. When a coneessionaire has passed
through a private property he has usually
made an arrangement with the holders to
pay s0 much per anuum for the right of
transport to and fro. One case differs from
another. The owners of property at
Yornup are very concerned about one of
Bunning’s mills that is operating in the area.
Bunning Bros. wish to put a line throngh,
and the owners of the properties want to
know how they sfand in regard to compen-
sation. I told them there was nothing in
the Forests Act to enable the department
to act on their behalf, and indiecated thai
speeial legislation might be necessary. Bun-
ning Bros. now require to go some nine

[50]
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miles farther west. They may be working |
there for 40 or 50 years, and a number of
resumplions may have te be made. The
same thing applies to an area souih-east
of Manjimup and south-east of Jardee.
Compensation will have to be paid in those
instances, and if the parties concerned
cannot agree upon the amount to be paid,
the matter may bhave to be dealt with by
arbitration. In each case the question of
fenecing will have to be considered, as will
also the question of resnmption. The fene-
Ing reay have to be done on both sides of
the property; otherwise some arrangement
will have to be made for the provision of
cattle pits. The compensation should inelude
the cost of improvements and other matters
of the kind. If the Bill becomes law,
fenees will have to he erected in the Yornup
district. That work will be handed over to
the Public Works Department, which will
make all the necessary arrangements. In
my opinion the estimate of £1,250 is too
low, because it may be necessary to erect at
least 20 miles of fenecing. The people con-
cerned may prefer that eattle pits shall be
laid down so that they may use their pas-
toral land along the gullies for grazing pur-
yoses, However, I raise no objection what-
cver to the passing of the Bill. TIts aim, to
carry on the development of the South-West,
represents a good move,
Question put and passed.
Bill read a second time.

In Committee.

Bill passed through Committee without
debate, reported without amendment and the
report adopted.

House adjourned at 10.43 pam.



